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Synnex Technology International Corporation 2019
General Meeting Meeting Agenda

Time: 9:00am, June 6, 2019 (Thursday)

Location: Auditorium, 3F, Central Pictures Ba-De Building, No.
260, Section 2, Ba-De Road, Taipei City

Announcement to Start Meeting

Chairman Address

Reports

() Report on 2018 business conditions

(I) Audit Committee's report on audit of 2018 closing statements

(Ill) Report on 2018 profit distributable as employee's
compensation and director's compensation

Approvals

() Approval of 2018 closing statements
(I) Approval of 2018 profit distribution proposal

Discussions

() Discussion for amending certain provisions of Articles of
Articles.

(I) Discussion for amending certain provisions of Procedures for
the Acquisition and Disposal of Assets.

(lll) Discussion for amending certain provisions of Procedure for
Derivatives Trading

Motions

Adjournment



Report Items

No.1

Subject:

Description:

No. 2

Subject:

Description:

No.3

Subject:

Description:

The Company's 2018 business report is submitted for review.
Please refer to Attachment 1. (See Page 8-10 for details)

The Audit Committee's report on the audit on the Company's 2018
closing statements is submitted for review.
Please refer to Attachment 2 and 3. (See Page 11-40 for details)

The Report on 2018 profit distributable as employee's compensation
and director's compensation is submitted for review.

(1)

(I1)

In accordance with Article 38 of the Articles of Association, the
Company shall provide the balance, no more than 10% and no
less than 0.01% as employee's compensation and no more
than 1% as director's compensation, after its losses have been
covered by Income before tax without employee's
compensation and director's compensation being taken off in
the current year.

It is proposed to issue 0.01% employee's compensation
totaling NT$700,000 and 0.11% director's compensation
totaling NT$7,000,000 in 2018, all of which to be issued in cash.



Approvals

No. 1

Subject:

Description:

Resolution:
No. 2

Subject:

Description:

(Proposed by Board of Directors)

The Company's 2018 business report and financial statements are
submitted for approval.

(1)

()

The Company's 2018 business report and financial statements
have been approved by board resolution and submitted to the
Audit Committee for audit. Please refer to Attachments 1 and
3 hereto for relevant information. (See page 8-10 of
Attachment 1 and page 12-40 of Attachment 3 for details)
Please approve.

(Proposed by Board of Directors)

The Company's 2018 profit distribution proposal is submitted for
approval.

(1)

The Company realized after-tax profit of NT$6,607,404,537 in
2018. The profit distribution table is provided below. Cash
dividend for this year will be distributed with the minimum
unit of NS1 (digits after the decimal point to be ignored). The
total number of fractional amounts will be included as the
Company's other income. In this year's profit distribution,
profit realized in 2018 will first be distributed. Any shortfall
will then be distributed out of the undistributed profit after
1998.

2018 Profit Distribution Table

Unit: NTS

(1) Carry-forward of undistributed profit from previous period $2,942,964,819

Plus: Adjustment for 2018 reserved earnings 335,819,041

Undistributed profit after adjustment 3,278,783,860

(1) Plus: Net profit after tax in current period 6,607,404,537

Minus: Provision of legal reserve (660,740,454)

Minus: Special reserve (1,356,458,439)

Balance distributable for current year 4,590,205,644

Distributable profit in this period 7,868,989,504
(111) Distribution in this period




Resolution:

Shareholder dividend in cash (52 per share)
Total amount of distribution

(IV) Undistributed profit carried over to following year

(3,335,893,936)

(3,335,893,936)

$4,533,095,568

(1) Before the record date for cash dividend distribution, if the
Company's number of outstanding shares is affected by any
capital increase, any share buy-back or any transfer, conversion
or cancellation of treasury shares, employee stock options,
corporate bonds or shareholding waiver by any shareholder,
and if the shareholders dividend distribution ratio is changed
accordingly, the Board of Directors is authorized to make
necessary adjustments and has the full discretion to handle

relevant matters.
(1) Please approve.



Discussion Matters
Proposal 1 (by Board of Directors)

Subject: Proposed amendment to certain clauses of the Articles of Association of the

Company are submitted for approval.

lllustration: (1) Proposed amendment to certain clauses of the Articles of Association of
the Company are prepared in accordance with legislations and the actual
requirements of the Company. For Comparison Table of Amended Clauses,
please refer to Attachment 4 to this Handbook (page 41 to 43)
(2) Submission for approval.

Resolution:
Proposal 2 (by Board of Directors)

Subject: Proposed amendment to certain clauses of the Procedure for Acquisition or

Disposal of Assets of the Company are submitted for approval.

lllustration: (1) Proposed amendment to certain clauses of the Procedure for Acquisition
or Disposal of Assets of the Company are prepared in accordance with the
letter from the Financial Supervisory Commission Jing-Guang-Zheng-Fa-Zi No.
1070341072 dated 26 November 2018. For Comparison Table of Amended
Clauses, please refer to Attachment 5 to this Handbook (page 44 to 58)
(2) Submission for approval.

Resolution:
Proposal 3 (by Board of Directors)

Subject: Proposed amendment to certain clauses of the Procedure for Derivatives Trading of

the Company are submitted for approval.

lllustration: (1) Proposed amendment to certain clauses of the Procedure for Derivatives
Trading of the Company are prepared in accordance with the letter from the
Financial Supervisory Commission Jing-Guang-Zheng-Fa-Zi No. 1070341072
dated 26 November 2018. For Comparison Table of Amended Clauses,
please refer to Attachment 6 to this Handbook (page 59)

(2) Submission for approval.
Resolution:



Motions

Adjournment



Attachment 1

Business Report

The year 2018 is the 30th anniversary of Synnethdrpast 30 years, the annual revenue of Synrgex ha
increased from NTD 3 billion to NTD383.2 billionné the annual profit has increased from NTD 70
million to a maximum of NTD 7.2 billion (2011). Ahe same time, it has won the Benchmark
Enterprise Award for 12 consecutive years and wennternational Brand Award for 16 consecutive
years. Synnex's management experience has beetedeads the MBA teaching plan in a well-known
international business school.

Over 30 years, the industry has undergone tremenclmanges and faced with challenges from inside
and outside. However, Synnex has taken a deep awdt adopted the strategy of diversified
management of core businesses. It continued tondxpa product management field from components,
information and communication to consumer eleco®rlike a non-stop horse running from Taiwan to
the world.

At the same time of actively deploying the globlahrnel, a solid logistics operation mechanism is
required to maintain steady growth and avoid coofusTo this end, Synnex has set up a group
operation management structure. Since 2005, igteually established seven quality control offices
including finance, marketing, operation, risk, persel, business and technical services, at the
headquarters of the group, to be responsible ®rofheration function policy system planning and
operational quality control. In addition, Synnex ladso integrated five major centers, namely, softw
R&D, communication network, financial control, gmaccounting, and property operations, to build
the Group's infrastructure. The seven quality abatifices combined with five major operation ceate
have formed the central nervous system of groupatipe management.

In the past 30 years, Synnex has successfully theiltargest channel map in the Asia-Pacific region
and the third largest in the world. This is the coon glory of all shareholders, Synnex management
team and all employees. Here, we'd like to singeilghnk all the shareholders for their long-term

support and hope that they could continue to elagauus in the future!

The important business results of 2018 are destabdollows:

1. Revenue and profitability

In 2018, the consolidated revenue of Synnex was 3832 billion, a growth of 5.2%
8



compared with NTD 364.2 billion in 2017. The aftax net profit was NTD 6.61 billion, up
8.2% from NTD 6.11 billion in 2017. The annual &ftax profit per share was NTD 3.96, 7.9%
high than NTD3.67 in 2017.

2. Specific operational results

(1) The operation scale of Synnex global channel bssifiecluding joint venture channel
business) reached NTD 1,240 billion and continoesxpand scale economies.

(2) Combined upstream and downstream manufacturersegrate the construction of the
Internet of Things industry ecosystem, and smodthipnched the loT-related business.

(3) All the business units started the cloud servicgiriess in an all-round way, completed
the operational mechanism, and the operation socaleshape.

(4) Successfully entered the e-sports market, setagrglete product line, and established
another new business with an annual business st&I€D 10 billion.

(5) Centered on the concept of smart living, productshsas UAV, sweepers, window
cleaners, etc. were introduced, and the expansfocownsumer electronics products
accelerated.

(6) The group's technical service resource integradiath operation management structure
establishment was completed, laying a solid founddbr the accelerated growth of the
technology service business.

(7) Established “Al Intelligent Lab” and actively dewpkd the artificial intelligence
decision-making management mechanism, which has beecessfully applied to the

management of goods flow management and accowdivable risk management.
The important production and marketing policie2d19 are described as follows:
1. Expand the operation of the e-sports market, thartshving market, the Internet of Things
business, the cloud service business, the techsiealice business, and the intelligent

operation business, and create new momentum fartveth of the Group's business.

2. Accelerate R&D, introduce Al artificial intelligee¢c and expand the application to the
company's internal operations management.

3. Fully promote the group's internal lean operatidanpreduce losses and strengthen risk
control.



4. Continuously invest in R&D and innovation of opéwatl mechanism and management
technology to cultivate the company's core compmeten

We'd like to express our heartfelt gratitude toghareholders for their support and encouragement i
the past. We also hope that in this year, they woltinue to offer guidance and support. The
management team of the company will adhere to #s Ipusiness philosophy and new ideas, and
present the fruitful results to all of you.

Best wishes

Chairman: Miau, Feng-Chiang
General Manager: Tu, Shu-Wu
Accounting Supervisor: Chang, Wen-Ying
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Attachment 2

Audit Committee's Review Report

The Board of Directors has prepared the Company's 2018 Business Report, Financial
Statements, and proposal for allocation of profits.

The CPA firm of PwC was retained to audit SYNNEX's Financial Statements and has issued an
audit report relating to the Financial Statements. The Business Report, Financial Statements,
and profits allocation proposal have been reviewed and determined to be correct and
accurate by the Audit Committee members of Synnex Technology International Corporation.
According to Article 14-4 of the Securities and Exchange Act and Article 219 of the Company

Law, we hereby submit this report.

Synnex Technology International Corporation

Chairman of the Audit Committee: Way, Yung-Do

March 13, 2019
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Attachment 3

Report of Independent Accountant Translated From Clnese

PWCR18000337
To the Board of Directors and Stockholders of Synfechnology International Corporation

Opinion

We have audited the accompanying consolidated ¢®@lsheets of Synnex Technology International
Corporation and subsidiaries (the “Group”) as atdbaber 31, 2018 and 2017, and the related
consolidated statements of comprehensive incomehasfges in equity and of cash flows for the years
then ended, and notes to the consolidated finasta¢ments, including a summary of significant
accounting policies.

In our opinion, based on our audit and the repafrtsther independent accountants (see information
disclosed in th@©ther Matter - Scope of the Audgction of our report), the accompanying constaila
financial statements present fairly, in all materespects, the consolidated financial positiorthef
Group as at December 31, 2018 and 2017, and itsolidated financial performance and its
consolidated cash flows for the years then endext@ordance with the “Regulations Governing the
Preparations of Financial Reports by Securitieselss and the International Financial Reporting
Standards, International Accounting Standards, @FRiterpretations, and SIC Interpretations as
endorsed by the Financial Supervisory Commission.

Basis for opinion

We conducted our audits in accordance with the tiRéigns Governing Auditing and Attestation of
Financial Statements by Certified Public Accourdgaanhd generally accepted auditing standards in the
Republic of China (ROC GAAS). Our responsibilitieler those standards are further described in the
Auditor’'s Responsibilities for the Audit of the Golidated Financial Statemerggction of our report.
We are independent of the Group in accordance theéhCode of Professional Ethics for Certified
Public Accountants in the Republic of China (theod€”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. Webe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis forapinion.
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Key audit matters

Key audit matters are those matters that, in aefepsional judgement, were of most significanceun
audit of the consolidated financial statement$iefdurrent period. These matters were addressbd in
context of our audit of the consolidated finangttements as a whole and, in forming our opinion
thereon, we do not provide a separate opinion €setimatters.

Key audit matters for the group’s consolidatedrial statements stated as follows:

Key audit matter — Assessment of allowance for utedible accounts

Description

Please refer to Note 4(10) & (11), for accountingiges adopted for accounts receivable. Please ref
to Note 5(2), for critical accounting estimates d&®y sources of assumption uncertainty of loss
allowance for accounts receivable. Please refidote 6(4) for details of accounts receivable.

The Group is primarily engaged in the sale of comication products, consumer electronic products,
electronic products and components. The Group nesntige collection of accounts receivable from
customers and bears the associated credit riskGitg assesses impairment of accounts receivable i
accordance with IFRS 9, ‘Financial instruments’e Thanagement categorized the accounts receivable
assessment into individual provision and group ismv For individually assessed accounts receiyable
loss allowance is recognised on a case by case. bHse assessment process is affected by
management’s judgement on various factors: cussirfieancial conditions, internal credit ratings,
historical transaction records, current economictmns, etc. For group assessed accounts reteivab
assessment process is affected by managementemead on historical uncollectible records, and
current economic conditions and the forecastabitifprmation to assess the default possibility of
uncollectable accounts. As management’s judgementdeaiermining allowance for uncollectible
accounts is relatively subjective and the estimaewunt is material to the financial statements,
therefore, we indicated that the assessment oivatioe for uncollectible accounts as one of the key
audit matters.

13



How our audit addressed the matter

The scope of our audit responded to the risk &aisl

1. The credit quality of the Group’s customers, assdbe reasonableness of classification of
accounts receivable, the policies and the procedapplied in loss allowance provision.

2. For individually assessed accounts, selected anfledesamples of managements’ impairment
evaluation. Discussed with management the assessemiits and evaluated the adequacy of
the provision.

3. For accounts assessed as a group, considered idabktamcollectible records and the
management’s forecastability adjustment informatiordetermine whether the provision ratio
of allowance for uncollectible accounts is reasdmalb-or significant accounts, examined
subsequent collections after balance sheet date.

Key audit matter — Assessment of allowance for agilon of inventory

Please refer to Note 4(14) for description of aotiog policies on allowance for inventory valuation
Please refer to Note 5(2) for accounting estimatelsassumption uncertainty. Please refer to Nabe 6(
for details of inventory items.

For the purpose of meeting diverse customer ndleelsGroup applied multi-brands and multi-product
strategy. Due to the short life cycle of electroproducts and the price is highly affected by miarke
fluctuation, there is a high risk of incurring iméery valuation losses. The Group’s inventory pobo
inventory valuation is based on the lower of cosiai realisable value. For inventory that was kbdc
item by item for net relisable value, the Groupntlagplied the lower of cost or net realisable value
method for recognizing loss on decline in markéiea

Considering that the Group’s allowance for inveptealuation losses are mainly caused by loss on
decline in market value, the valuation involvesjsciive judgement and since the amount is mateerial
the financial statements, therefore, we indicabedestimates of the allowance for inventory vatumti
as one of the key audit matters for this fiscalyea

How our audit addressed the matter

The scope of our audit responded to the risk &snel

1. Obtained the Group’s policy applied to the assessmtallowance for valuation of inventory
loss. Assessed whether the allowance recognitiditypes applied in a manner consistent
between comparative and current periods of thenGirzh statements.

2. Obtained net realisable value report for inveniteyns and verified that a consistent systematic
logic was applied to the calculation. First, tested assumptions such as: sources of sales or
purchases data and relevant supporting estimatonndents. Second, recalculated net realisable

value item by item, then applied the lower of cosinet realizable value method for valuation
14



and whether reasonable allowance was recognised.

3. Compared current and previous year’s allowancerdtwation of inventory loss. Reviewed each
period’s days sales of inventory in order to assiessadequacy and reasonableness of allowance
recognised.

Key audit matter — Assessment of purchase rebate

Description

Please refer to Note 4(14) for accounting polieidspted for the recognition of purchase rebatasele
refer to Note 5(2) for critical accounting estinsatend assumptions applied in the accounting péicy
the recognition of purchase rebate.

The Group engages in various purchase contractifferent items with different suppliers. There ar
various types of rebate programs including incestifor certain purchase volume from vendors,
purchase discounts and allowances, participatiorspécial purchase promotions, and subsidies for
marketing. The Group estimates rebates that shaktognised in accordance with the percentage of
achievement of the rebate contract terms. Therevaieus types of rebate programs, complicated
calculations and transactions with different swggplias well as the manual process involved in the
verification and calculation of rebates. All of seeaforementioned factors adds to the complexity of
assessing purchasing rebate. Thus, we indicateththassessment of purchase rebate as one athe k
audit matters for this fiscal year.

15



How our audit addressed the matter

The scope of our audit responded to the risk &aisl

1. Obtained an understanding and tested the effe&sgeaf internal control over the estimation of
purchase rebate. Tested the appropriate controés owntractual terms regarding rebates.
Checked whether the recognition and drawing ofteebenount has been approved by the proper
authority.

2. Selected samples of details of purchase rebatmastn, reviewed the inventory items and
checked its supporting documents in order to agbesgasonableness of estimation.

3. First, sampled details of purchase rebate estimatithout notice from suppliers that has been
recognised as of the balance sheet date. Secded tla balance sheet date, selected samples
that has received debit note or other supportinguahents from suppliers to check whether
actual rebate approximated the estimation. In addiafter balance sheet date, checked whether
there was significant new rebates that should begmrised as of the balance sheet date.

4. For significant outstanding rebate receivable antguwe sampled accounts and checked the
existence of original vouchers or supporting docutsmer tested subsequent collections after the
balance sheet date.

Other matters — Scope of the Audit

We did not audit the financial statements of cer@nsolidated subsidiaries. The financial statésnen
of these subsidiaries were audited by other indig@naccountants whose reports thereon have been
furnished to us, and our opinion expressed herrirso far as it relates to the amounts and the
information disclosed in Note 13 included in thésancial statements, is based solely on the redrt

the other independent accountants. The subsidizgldsassets of $1,113,086 thousand and $1,353,876
thousand, constituting 1% and 1% of the total clislsied assets as of December 31, 2018 and 2017,
respectively, and generated net operating inconfg®ptonstituting 0% of the total consolidated net
operating income for both the years then endedh&umore, information disclosed in Note 6(10)
relative to investments accounted for under equigthod and information on certain investees
disclosed in Note 13 for the years ended Decembe2@®L8 and 2017 is based solely on the reports of
the other independent accountants. Additionally, dertain investees financial reports that were
prepared under different accounting standards, wase hperformed required additional auditing
procedures and adjusted these reports in confomtity'Rules Governing the Preparation of Financial
Statements by Securities Issuers” and the IntemeltiFinancial Reporting Standards, International
Accounting Standards, IFRIC Interpretations, an@ 8iterpretations as endorsed by the Financial
Supervisory Commission. The related investmentmmebefore adjustments (including share of profit
or loss of associates accounted for using equitthadg was $1,843,352 thousand and $1,755,032
thousand for the years ended December 31, 2018CGiW] respectively, constituting 27% and 27% of
the consolidated total net operating income foryis's then ended, respectively. The comprehensive
income recognised for these investments accounteasing equity method was $2,034,333 thousand
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and $1,672,262 thousand, constituting 35% and 3Peédrwsolidated total comprehensive income for
the years ended December 31, 2018 and 2017, negpecThe balance of related long-term equity

investments amounted to $14,422,245 thousand a@)86R,234 thousand, constituting 10% and 9% of
the total consolidated assets as of December 38, &@d 2017, respectively.

Other matter — Parent Company only financial repsrt

We have audited and expressed an unmodified opinitin other matter paragraphs on the parent
company only financial statements of Synnex Tedwlnternational Corporation as at and for the
years ended December 31, 2018 and 2017.

Responsibilities of management and those chargedhwgovernance for the
consolidated financial statements

Management is responsible for the preparation aidpresentation of the consolidated financial
statements in accordance with the “Regulations (owg the Preparations of Financial Reports by
Securities Issuers” and the International Finan&aborting Standards, International Accounting
Standards, IFRIC Interpretations, and SIC Integbi@ts as endorsed by the Financial Supervisory
Commission, and for such internal control as mamage determines is necessary to enable the
preparation of consolidated financial statemerds #ine free from material misstatement, whether due
to fraud or error.

17



In preparing the consolidated financial statemantsagement is responsible for assessing the Group’
ability to continue as a going concern, disclosem),applicable, matters related to going concedh an
using the going concern basis of accounting umteszagement either intends to liquidate the Group or
to cease operations, or has no realistic alteendtiv to do so.

Those charged with governance, including audit catee) are responsible for overseeing the Group’s
financial reporting process.

Auditor’s responsibilities for the audit of the caolidated financial statements

Our objectives are to obtain reasonable assurdioeg whether the consolidated financial statemasts

a whole are free from material misstatement, whede to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assarégs a high level of assurance, but is not a
guarantee that an audit conducted in accordande R@C GAAS will always detect a material
misstatement when it exists. Misstatements cag &osn fraud or error and are considered matdtial i
individually or in the aggregate, they could readuyn be expected to influence the economic desion
of users taken on the basis of these consolidetaddal statements.

As part of an audit in accordance with ROC GAAS,exercise professional judgement and maintain

professional skepticism throughout the audit. Vée:al

1. Identify and assess the risks of material misstatenof the consolidated financial statements,
whether due to fraud or error, design and perfouditgrocedures responsive to those risks, and
obtain audit evidence that is sufficient and appabe to provide a basis for our opinion. The gk
not detecting a material misstatement resultingnfiaud is higher than for one resulting from error
as fraud may involve collusion, forgery, intentibamissions, misrepresentations, or the override of
internal control.

2. Obtain an understanding of internal control relétarthe audit in order to design audit procedures
that are appropriate in the circumstances, bufforothe purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

18



3. Evaluate the appropriateness of accounting polioe=d and the reasonableness of accounting
estimates and related disclosures made by managgemen

4. Conclude on the appropriateness of managementsfiise going concern basis of accounting and,
based on the audit evidence obtained, whether arialatincertainty exists related to events or
conditions that may cast significant doubt on theup’s ability to continue as a going concern. ¢f w
conclude that a material uncertainty exists, weegaired to draw attention in our auditor’s regort
the related disclosures in the consolidated firdrstatements or, if such disclosures are inadeguat
to modify our opinion. Our conclusions are basethenaudit evidence obtained up to the date of our
auditor’s report. However, future events or coondsi may cause the Group to cease to continue as a
going concern.

5. Evaluate the overall presentation, structure anmitecd of the consolidated financial statements,
including the disclosures, and whether the conatdlfinancial statements represent the underlying
transactions and events in a manner that achiewrggésentation.

6. Obtain sufficient appropriate audit evidence remg@rdhe financial information of the entities or
business activities within the Group to expres®pinion on the consolidated financial statements.
We are responsible for the direction, supervisiod performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governaegarding, among other matters, the planned
scope and timing of the audit and significant afiddings, including any significant deficiencies i
internal control that we identify during our audit.

We also provide those charged with governance avétatement that we have complied with relevant
ethical requirements regarding independence, aodrtonunicate with them all relationships and other
matters that may reasonably be thought to bearuonndependence, and where applicable, related
safeguards.
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From the matters communicated with those chargéd gavernance, we determine those matters that
were of most significance in the audit of the cdidated financial statements of the current peand

are therefore the key audit matters. We describsetmatters in our auditor’'s report unless law or
regulation precludes public disclosure about thé&enar when, in extremely rare circumstances, we
determine that a matter should not be communigatedr report because the adverse consequences of
doing so would reasonably be expected to outwéiglptiblic interest benefits of such communication.

Yeh, Tsui Miao Wu, Yu-Lung

For and on behalf of PricewaterhouseCoopers, Taiwan
March 13, 2019

The accompanying consolidated financial statermametsiot intended to present the financial posaiot results of operations and cash flows in acoosla
with accounting principles generally accepted inntges and jurisdictions other than the Repulfli€laina. The standards, procedures and practicéein
Republic of China governing the audit of such friahstatements may differ from those generallyeptal in countries and jurisdictions other than the
Republic of China. Accordingly, the accompanyingsmidated financial statements and report of inddpnt accountants are not intended for use bg thos
who are not informed about the accounting prinsipleauditing standards generally accepted in &pBlic of China, and their applications in practiés

the financial statements are the responsibilithefmanagement, PricewaterhouseCoopers, Taiwantagept any liability for the use of, or reliamce the
English translation or for any errors or misun@erdings that may derive from the translation.
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SYNNEX TECHNOLOGY INTERNATIONAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2018 AND 2017
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)
December 31, 20:

December 31, 20:

Asset: Notes AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 5,674,663 4 3 5,714,960 4
1110 Financial assets at fair value thro 6(2) and 12(4)

profit or loss - current 738,004 - 609,254 1
1120 Current financial assets at fair va 6(3)

through other comprehensive

income 1,023,708 1 - -
1125 Available-for-sale financial assets 12(4)

current - - 1,351,569 1
1150 Notes receivable, net 6(4) and 12(4) 8,764,666 6 7,813,861 6
1160 Notes receivable - related parties 7(2) - - 8,813 -
1170 Accounts receivable, net 6(4), 8 and 12(4) 48,600,958 33 48,195,050 35
1180 Accounts receivable - related partie&) 340,215 - 224,600 -
1200 Other receivables 6(6) 7,054,731 5 7,228,657 5
1210 Other receivables - related parties7(2) 312 - 210 -
1220 Current income tax assets 5,159 - 34,053 -
130X Inventory 6(7) and 8 40,799,936 28 36,259,016 26
1410 Prepayments 4,619,648 3 3,143,821 2
1470 Other current assets 8 60,601 - 76,719 -
11XX Current Assets 117,682,601 80 110,660,583 80

Non-current assets

1517 Non-current financial assets at fait6(3)

value through other comprehensive

income 1,561,538 1 - -
1523 Available-for-sale financial assets 12(4)

noncurrent - - 48,861 -
1543 Financial assets carried at cost - 12(4)

noncurrent - - 1,721,020 1
1550 Investments accounted for under 6(8)

equity method 14,489,928 10 13,031,738 9
1600 Property, plant and equipment  6(9) 6,919,339 5 6,857,063 5
1760 Investment property - net 6(10) 1,172,414 1 1,247,092 1
1780 Intangible assets 6(11) 632,183 - 641,440 -
1840 Deferred income tax assets 6(28) 1,227,640 1 823,130 1
1900 Other non-current assets 6(4)(12), 8 and 12(4) 3,832,726 2 3,770,341 3
15XX Non-current assets 29,835,768 20 28,140,685 20
IXXX Total assets $ 147,518,369 100 138,801,268 100

(Continued)
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SYNNEX TECHNOLOGY INTERNATIONAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2018 AND 2017
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

December 31, 20: December 31, 20:
Liabilities and Equit Notes AMOUNT % AMOUNT %
Current liabilities
2100 Short-term borrowings 6(13) $ 40,776,119 22 % 36,080,920 26
2110 Short-term notes and bills payables(14) 7,690,000 5 8,580,000 6
2120 Financial liabilities at fair value  6(2) and 12(4)
through profit or loss - current 2,417 - 645 -
2150 Notes payable 1,758,453 1 3,268,210 3
2160 Notes payable - related parties  7(2) - - 97 -
2170 Accounts payable 37,527,280 26 34,553,760 25
2180 Accounts payable - related parties?(2) 12,455 - 20,745 -
2200 Other payables 6(15) 5,814,717 4 7,288,832 5
2220 Other payables - related parties  7(2) 181 - 3,440 -
2230 Current income tax liabilities 1,658,242 1 1,230,772 1
2300 Other current liabilities 6(16) 2,120,420 1 318,552 -
21XX Current Liabilities 97,360,284 66 91,345,973 66
Non-current liabilities
2570 Deferred income tax liabilities 6(28) 245,456 - 164,299 -
2600 Other non-current liabilities 552,729 1 529,166 -
25XX Non-current liabilities 798,185 1 693,465 -
2XXX Total Liabilities 98,158,469 67 92,039,438 66
Equity attributable to owners of
parent
Share capital 6(18)
3110 Share capital - common stock 16,679,470 11 16,679,470 12
Capital surplus 6(19)
3200 Capital surplus 14,846,786 10 14,364,858 11
Retained earnings 6(20)
3310 Legal reserve 7,514,560 5 6,903,070 5
3320 Special reserve 4,820,549 3 2,837,318 2
3350 Unappropriated retained earnings 9,886,188 7 9,207,169 7
Other equity interest 6(21)
3400 Other equity interest ( 6,177,007) ( 4) ( 4,820,548) ( 4)
31XX Equity attributable to owners
of the parent 47,570,546 32 45,171,337 33
36XX  Non-controlling interest 1,789,354 1 1,590,493 1
3XXX Total equity 49,359,900 33 46,761,830 34
Significant contingent liabilities and 9
unrecognized contract
commitments
Significant events after the balance 11
sheet date
3X2X Total liabilities and equity $ 147,518,369 100§ 138,801,268 100

The accompanying notes are an integral part of these consolidated financial statements.
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SYNNEX TECHNOLOGY INTERNATIONAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
YEARS ENDED DECEMBER 31, 2018 AND 2017
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS, EXCEPT FOR EARNINGS PER SHARE AMOUNTS)

Year ended December 31

2018 2017
ltems Notes AMOUNT % AMOUNT %
4000  Sales revenue 6(22), 7(2) and 12(5) $ 383,194,939 100§ 364,207,877 100
5000 Operating costs 6(7) and 7(2) ( 368,696,835) ( 96) ( 351,346,513) ( 97)
5950 Net operating margin 14,498,104 4 12,861,364 3
Operating expenses 6(17)(26)(27)
6100 Selling expenses ( 5,829,830) ( 2) ( 5,290,902) ( 1)
6200 General & administrative expenses ( 2,414,147) ( 1) ( 2,638,898) ( 1)
6450 Expected credit loss 12(2) ( 841,879) - - -
6000 Total operating expenses ( 9,085,856) ( 3) ( 7,929,800) ( 2)
6900 Operating profit 5,412,248 1 4,931,564 1
Non-operating income and expenses

7010 Other income 6(23) and 7(2) 1,274,586 - 1,268,516 -
7020 Other gains and losses 6(24) 147,296 - 498,585 -
7050 Finance costs 6(25) ( 701,198) - 578,518) -
7060 Share of profit of associates and join6(8)

ventures accounted for under the ec

method 1,845,203 1 1,759,191 1
7000 Total non-operating revenue and

expenses 2,565,887 1 2,947,714 1

7900 Profit before income tax 7,978,135 2 7,879,338 2
7950 Income tax expense 6(28) ( 1,065,475) - 1,465,099) -
8200  Profit for the year $ 6,912,660 2 % 6,414,239 2

(Continued)
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SYNNEX TECHNOLOGY INTERNATIONAL CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

YEARS ENDED DECEMBER 31, 2018 AND 2017

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS, EXCEPT FOR EARNINGS PER SHARE AMOUNTS)

ltems

Notes

Year ended December

201¢

2017

AMOUNT

% AMOUNT

%

8311

8316

8320

8349

8310

8361

8362

8370

8360

8300

8500

8610
8620

8710
8720

9750
9850

Other comprehensive income

Components of other comprehensive
income that will not be reclassified to

profit or loss

Other comprehensive income, before
tax, actuarial gains (losses) on defined

benefit plans

Unrealized gain (losses) on financial6(3)

assets at fair value through
comprehensive income

Share of other comprehensive incon@8)(21)
of associates and joint ventures

accounted for using equity method,
components of other comprehensive

income that will not be reclassified to

profit or loss

Income tax related to components of6(28)
other comprehensive income that will
not be reclassified to profit or loss

Components of other

comprehensive income that will

not be reclassified to profit or loss
Components of other comprehensive
income that will be reclassified to profit

or loss

Financial statements translation

6(21)

differences of foreign operations

Unrealized gain on valuation of

6(21) and 12(4)

available-for-sale financial assets

Share of other comprehensive incon@8)(21)
of associates and joint ventures

accounted for under equity method

Components of other

comprehensive income that will b

reclassified to profit or loss

Total other comprehensive income for

the year

Total comprehensive income for the

year

Profit, attributable to:
Owners of parent
Non-controlling interest
Profit

Comprehensive income attributable to:

Owners of parent
Non-controlling interest

Total comprehensive income for the

year

Earnings per share
Basic earnings per share

Diluted earnings per share

6(29)
6(29)

($ 9,075)

( 253,164)

( 3,472)

7,668

19,769)

3,630

( 258,043)

16,139)

( 953,956)

194,453

2,239,494) (

219,629

82,770)

D

( 759,503)

2,102,635) (

)

(% 1,017,546)

2,118,774) (

1)

$ 5,895,114

4,295,465

$ 6,607,404
305,256

6,114,896
299,343

$ 6,912,660

6,414,239

$ 5,689,430
205,684

4,115,116
180,349

$ 5,895,114

4,295,465

$

3.96  §

3.67

$

3.96  §

3.67

The accompanying notes are an integral part of these consolidated financial statements.
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SYNNEX TECHNOLOGY INTERNATIONAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
YEARS ENDED DECEMBER 31, 2018 AND 2017
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Retained Earnings Other equity inj[erest

Unrealized gains
(losses) from
financial assets

Cumulative measured at fair Unrealized gain
. translation value through or loss on
. Unappropriated differences of other available-for-s .
Share capital - . . retained foreign comprehensive ale financial Non-controlling .
Notes common stock Capital surplus Legal reserve Special reserve earnings operations income assets Total interest Total equity

2017
Balance at January 1, 2017 $ 16,679,470 $ 14,196,063 $ 6,415,402 $ 126,513 $ 7,992,064 ($ 3,044,176 ) $ - $ 206,858 $ 42,572,194 $ 1,310,302 $ 43,882,496
Net income for 2017 - - - - 6,114,896 - - - 6,114,896 299,343 6,414,239
Other comprehensive (loss) income
for 2017 - - - - ( 16,139 ) (2,206,110 ) - 222,469 (1,999,780 ) ( 118,994 ) (2,118,774 )
Total comprehensive income - - - - 6,098,757 (2,206,110 ) - 222,469 4,115,116 180,349 4,295,465
Appropriations of 2016 earnings 6(20)
Provision for legal reserve - - 487,668 - ( 487,668 ) - - - - - -
Provision for special reserve - - - 2,710,805 (2,710,805 ) - - - - - -
Distribution of cash dividend - - - - (1,667,947 ) - - - ( 1,667,947 ) - (1,667,947
Change in net assets of the
associate and joint ventures
accounted for under the equity
method - 167,496 - - ( 61) - - - 167,435 - 167,435
Difference between consideration 6(30)
and carlziymg amount of subsidiaries
dispose - - - - ( 17,171 ) 461 - ( 50) ( 16,760 ) 99,842 83,082
Capital surplus transferred from
unclaimed dividends - 1,299 - - - - - - 1,299 - 1,299
Balance at December 31, 2017 $ 16,679,470 $ 14,364,858 $ 6,903,070 $ 2,837,318 $ 9,207,169  ($ 5,249,825) § - $ 429,277 $ 45,171,337 $ 1,590,493 $ 46,761,830
2018
Balance at January 1, 2018 $ 16,679,470 $ 14,364,858 $ 6,903,070 $ 2,837,318 $ 9,207,169  ($ 5,249,825 ) $ - $ 429,277 $ 45,171,337 $ 1,590,493 $ 46,761,830
Effects of retrospective
application and retrospective
restatement - - - - 324,942 - ( 15,626 ) ( 429,277 ) ( 119,961 ) 1,393 ( 118,568 )
Balance at January 1 after

ad justments 16,679,470 14,364,858 6,903,070 2,837,318 9,532,111 (5,249,825 ) «( 15,626 ) - 45,051,376 1,591,886 46,643,262
Net income for 2018 - - - - 6,607,404 - - - 6,607,404 305,256 6,912,660
Other comprehensive (loss) income 6(21)
for 2018 - - - - ( 6,418 ) ( 653,194 ) ( 258,362 ) - ( 917,974 ) ( 99,572 ) (1,017,546 )
Total comprehensive income - - - - 6,600,986 ( 653,194 ) ( 258,362 ) - 5,689,430 205,684 5,895,114
Appropriations of 2017 earnings 6(20)
Provision for legal reserve - - 611,490 - ( 611,490 ) - - - - - -
Provision for special reserve - - - 1,983,231 ( 1,983,231) - - - - - -
Distribution of cash dividend - - - - ( 3,609,483 ) - - - (3,609,483 ) - (3,609,483 )
Change in net assets of the
associate and joint ventures
accounted for under the equity
method - 430,615 - - 17,295 - - - 497,910 - 497,910
Difference between consideration 6(30)
and carrying amount of subsidiaries
acquisition - 6 - - - - - - 6 ( 8,216 ) ( 8,210 )
Capital surplus transferred from
unclaimed dividends - 1,307 - - - - - - 1,307 - 1,307
Balance at December 31, 2018 $ 16,679,470 $ 14,846,786 $ 7,514,560 $ 4,820,549 $ 9,886,188  ($ 5,903,019 ) ($§ 273,988 ) §$ - $ 47,570,546 $ 1,789,354 $ 49,359,900

The accompanying notes are an integral part of these consolidated financial statements.
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SYNNEX TECHNOLOGY INTERNATIONAL AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2018 AND 2017
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Notes 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax for the year $ 7,978,135 $ 7,879,338
Ad justments to reconcile profit before income
tax
to net cash provided by operating activities
Income and expenses having no effect on cash
flows
Depreciation 6(9)(26) 338,388 340,836
Amortization 6(11)(26) 63,310 59,349
Amortization of land use rights 6(12) 20,190 19,886
Provision for bad debts expense 12(4) - 293,574
Expected credit loss 12(2) 841,879 -
Net gain on financial assets/liabilities at 6(2)(24)
fair value through profit or loss 100,290 ¢ 30,909 )
Decline in (gain from reversal of) market 6(7)
value and loss for obsolete and slow-moving
inventories 187,698  ( 119,452 )
Interest expense 6(25) 701,198 578,518
Interest income 6(23) ( 388,760 ) ( 373,526)
Dividend income 6(23) ( 200,275 ) ( 151,777)
Share of profit of associates and joint 6(8)
ventures accounted for under the equity
method ( 1,845,203 ) ( 1,759,191 )
Cash dividends on investments accounted for
under the equity method 379,617 407,166
(Gain) loss on disposal of property, plant 6(24)
and equipment and investment property ( 3,147 ) ( 2,097 )
Depreciation of investment property 6(10) 57,837 57,782
Gain on disposal of financial asset 6(24)
investments - 357,363 )
Gain on disposal of investments accounted 6(24)
for under the equity method ( 741,035) -
Changes in assets/liabilities relating to
operating activities
Net changes in assets relating to operating
activities
Financial assets at fair value through
profit or loss ( 158,013 ) ( 43,522 )
Notes and accounts receivable ( 1,403,463 ) ( 7,383,841 )
Inventories ( 4,728,414 ) ( 2,491,459 )
Other receivables 132,614 154,248
Prepayments ( 1,470,813 ) ( 749,753 )
Other current assets 10,777 88,274
Overdue receivables ( 1,276,330 ) ( 284,249 )
Long-term lease and installment receivables ( 29,384 ) ( 33,364 )
Net changes in liabilities relating to
operating activities
Notes and accounts payable 1,443,460 6,738,170
Other payables 432,107 447,104
Other current liabilities ( 171,966 ) 4,035
Other non-current liabilities 20,718 46,292
Cash inflow (outflow) generated from
operations 291,415 3,334,069
Interest paid ( 619,844 ) ( 561,897)
Interest received 388,760 373,526
Dividend received 244 635 151,777
Income tax paid ( 936,150 ) ( 595,035)
Net cash provided by operating
activities ( 631,184 ) 2,702,440
(Continued)
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SYNNEX TECHNOLOGY INTERNATIONAL AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2018 AND 2017

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Notes 2018 2017
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of
available-for-sale financial assets $ - $ 733,492
Proceeds from capital reduction of financial
assets at fair value through profit or loss 2,932 -
Proceeds from capital reduction of financial
assets at fair value through other
comprehensive income 72,537 -
Proceeds from disposal of investments 6(8)
accounted for using equity method 1,372,999 -
Acquisition of investments accounted for
using equity method ( 922,145)
Net cash flow from acquisition of
subsidiaries ( 8,232) -
Net cash flow from acquisition of
subsidiaries’ share ( 8,210) -
Acquisition of property, plant and equipment 6(33) ( 577,268 ) ( 497,298 )
Increase in investment property 6(10) ( 2,435) ( 2,119)
Proceeds from disposal of property, plant
and equipment and investment property 17,384 7,336
Acquisition of intangible assets 6(33) ( 57,639 ) ( 41,072)
Decrease in refundable deposits 379,868 ( 98,160 )
Increase in refundable deposits ( 127,116) -
Decrease (increase) in restricted time
deposits 696,878  ( 1,136,323)
Increase in other non-current assets ( 577,175) -
Decrease in other non-current assets 17,823 106,101
Net cash used in investing activities 1,202,346  ( 1,850,188 )
CASH FLOWS FROM FINANCING ACTIVITIES
Increase (Decrease) in short-term loans 6(34) 4,500,306 ¢ 2,606,893 )
(Decrease) increase in short-term notes and 6(34)
bills payable ( 890,000 ) 3,160,000
Increase in guarantee deposits received 52,750 1,824
Decrease in guarantee deposits received ( 56,196 ) -
Payment of cash dividends 6(20) ( 3,669,483 ) ( 1,667,947 )
Proceeds from disposal of subsidiaries
(retained control) - 83,082
Net cash used in financing activities ( 62,623 ) ( 1,029,934 )
Effects of changes in foreign exchange rates ( 548,836 ) ( 1,581,680 )
Decrease in cash and cash equivalents ( 40,297 ) ( 1,759,362 )
Cash and cash equivalents at beginning of the
year 5,714,960 7,474,322
Cash and cash equivalents at end of the year $ 5,674,663 $ 5,714,960

The accompanying notes are an integral part of these consolidated financial statements.
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Report of Independent Accountant Translated From Clnese

PWCR18000433

To the Board of Directors and Stockholders of Synfechnology International Corporation

Opinion

We have audited the accompanying parent comparyyhbathnce sheets of Synnex Technology International
Corporation (the “Company”) as at December 31, 2am8 2017, and the related parent company only
statements of comprehensive income, of changeguityeand of cash flows for the years then ended,retes

to the parent company only financial statementdiding a summary of significant accounting pokcie

In our opinion, based on our audit and the repadrtgher independent accountants (see informaissiaded in
the Other Matter - Scope of the Audiection of our report), the accompanying parempamy only financial
statements present fairly, in all material respehts parent company only financial position of @@mpany as
at December 31, 2018 and 2017, and its parent congudy financial performance and its parent conypamy

cash flows for the years then ended in accordartbetire “Regulations Governing the PreparationiobFfcial

Reports by Securities Issuers”.

Basis for opinion

We conducted our audits in accordance with the tiR#igns Governing Auditing and Attestation of Fogl
Statements by Certified Public Accountants” andegally accepted auditing standards in the Repuablichina
(ROC GAAS). Our responsibilities under those stediglare further described in tAaditor's Responsibilities
for the Audit of the Parent Company Only Finan&8gtementsection of our report. We are independent of the
Company in accordance with the Code of Professiétats for Certified Public Accountants in the Rbiic of
China (the “Code”), and we have fulfilled our otreghical responsibilities in accordance with thed€dNe
believe that the audit evidence we have obtainsdfiiient and appropriate to provide a basiofaropinion.
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Key audit matters

Key audit matters are those matters that, in cafiepsional judgement, were of most significanceunaudit of
the parent company only financial statements ottireent period. These matters were addressee ioathtext
of our audit of the parent company only financtatements as a whole and, in forming our opini@netbn, we
do not provide a separate opinion on these matters.

Key audit matters in relation to the parent compamnly financial statements for the year ended Déesrfl,
2018 are stated as follows:

Key audit matter — Assessment of allowance for utemdible accounts

Description

Please refer to Note 4(9) & (10), for accountindjqes adopted for accounts receivable. Please tefblote
5(2), for critical accounting estimates and keyrsesi of assumption uncertainty of loss allowanceaézounts
receivable. Please refer to Note 6(4) for detdibcoounts receivable.

The Company is primarily engaged in the sale of mmamication products, consumer electronic products,
electronic products and components. The Companyagesnthe collection of accounts receivable from
customers and bears the associated credit risk.Chnegpany assesses impairment of accounts receiwable
accordance with IFRS 9, ‘Financial instruments’.eThhanagement categorized the accounts receivable
assessment into individual provision and Comparyipon. For individually assessed accounts reckdyab
allowance is recognised on a case by case bagsaasHessment process is affected by managemelgésnent

on various factors: customers’ financial conditiomgernal credit ratings, historical transacti@tords, and
current economic conditions, etc. For Company asseaccounts receivable, assessment processcedfbyy
management’s judgement on historical uncollectit®rds, current economic conditions and the fatabdity
information to assess the default possibility ofcallectable accounts. As management’s judgement on
determining allowance for uncollectible accountselatively subjective and the estimated amountaserial to

the financial statements, therefore, we indicalted the assessment of allowance for uncollectiob®wunts as
one of the key audit matters.

How our audit addressed the matter

The scope of our audit responded to the risk &mAsl

4. Understood the credit quality of the Company’s cosdrs, assessed the reasonableness of classificatio
of accounts receivable, the policies and the proieedapplied in loss allowance provision.

5. For individually assessed accounts, selected andiede samples of managements’ impairment
evaluation. Discussed with management the assessmesumts and evaluated the adequacy of the
provision.

6. For accounts assessed as a Company, considereddaistincollectible records and the management’s
forecastability adjustment information to determiméether the provision ratio of allowance for
uncollectible accounts is reasonable. For sigmficaccounts, examined subsequent collections after
balance sheet date.
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Key audit matter — Assessment of allowance for agilon of inventory

Please refer to Note 4(12) for description of aotiog policies on allowance for inventory valuatidtiease
refer to Note 5(2) for accounting estimates andragtion uncertainty. Please refer to Note 6(6)details of
inventory items.

For the purpose of meeting diverse customer negbdsCompany applied multi-brands and multi-product
strategy. Due to the short life cycle of electrgmioducts and the price is highly affected by miaflketuation,
there is a high risk of incurring inventory valeatilosses. The Company’s inventory policy on inggnt
valuation is based on the lower of cost or neigalle value. For inventory that was checked itgnitdm for
net relisable value, the Company then applieddiet of cost or net realisable value method foogeing
loss on decline in market value.

Considering that the Company’s allowance for inggnvaluation losses are mainly caused by lossecfing in
market value, the valuation involves subjectivegpment and since the amount is material to thendiah
statements, therefore, we indicated the estiméti®e @llowance for inventory valuation as onehef key audit
matters for this fiscal year.

How our audit addressed the matter

The scope of our audit responded to the risk smasl

4. Obtained the Company’s policy applied to the assess of allowance for valuation of inventory loss.
Assessed whether the allowance recognition patigpplied in a manner consistent between comparativ
and current periods of the financial statements.

5. Obtained net realisable value report for invenitesns and verified that a consistent systematiclags
applied to the calculation. First, tested the aggions such as: sources of sales or purchasesaddta
relevant supporting estimation documents. Secogrhlculated net realisable value item by item, then
applied the lower of cost or net realizable valugthrod for valuation and whether reasonable alloeanc
was recognised.

6. Compared current and previous year’s allowancerdtwation of inventory loss. Reviewed each period’s
days sales of inventory in order to assess theuadgopnd reasonableness of allowance recognised.

Key audit matter — Assessment of purchase rebate

Description

Please refer to Note 4(12) for accounting polieidspted for the recognition of purchase rebataseleefer to
Note 5(2) for critical accounting estimates andiaggions applied in the accounting policy for theagnition
of purchase rebate.
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The Company engages in various purchase contractdifferent items with different suppliers. Theaee
various types of rebate programs including incestifor certain purchase volume from vendors, pseha
discounts and allowances, participations in spguisithase promotions, and subsidies for markefiing
Company estimates rebates that shall be recogimsaccordance with the percentage of achievemettieof
rebate contract terms. There are various typestafte programs, complicated calculations and tcingsa with
different suppliers as well as the manual procegsived in the verification and calculation of redm All of
these aforementioned factors adds to the complekigsessing purchasing rebate. Thus, we inditasedhe
assessment of purchase rebate as one of the kieynattérs for this fiscal year.

How our audit addressed the matter

The scope of our audit responded to the risk &masl

5. Obtained an understanding and tested the effe@sgeaf internal control over the estimation of pase
rebate. Tested the appropriate controls over ccioiah terms regarding rebates. Checked whether the
recognition and drawing of rebate amount has bpproaed by the proper authority.

6. Selected samples of details of purchase rebateasin, reviewed the inventory items and checksd it
supporting documents in order to assess the reblsmess of estimation.

7. First, sampled details of purchase rebate estimatwithout notice from suppliers that has been
recognised as of the balance sheet date. Secdrd tla balance sheet date, selected samplesdkat h
received debit note or other supporting documentsn fsuppliers to check whether actual rebate
approximated the estimation. In addition, afterabak sheet date, checked whether there was sagrtific
new rebates that should be recognised as of tledmkheet date.

8. For significant outstanding rebate receivable antguve sampled accounts and checked the existénce
original vouchers or supporting documents or testdzsequent collections after the balance sheet dat

Other matters — Scope of the Audit

We did not audit the investments accounted forgusquity method and financial statements of certain
subsidiaries which were included in the parent aimyponly financial statements of the Company ancewe
audited by other independent accountants whosetsefieereon have been furnished to us, and outicopin
expressed herein, in so far as it relates to trestments accounted for using equity method andrtieunts and
the information disclosed in Note 13 included iagh financial statements, is based solely on fhateeof the
other independent accountants. Additionally, fatate investees financial reports that were prepaneder
different accounting standards, we have perforraqdired additional auditing procedures for the stdjents of
these reports in conformity with “Rules Governihg Preparation of Financial Statements by Secuiggiers”.
Therefore, our opinion expressed regarding the atadoefore adjustments in the aforementioned iresst
financial report is based solely on the reporthefother independent accountants.

On December 31, 2018 and 2017, the balance oftmeess accounted for using equity method of certain
subsidiaries was NT$14,598,752 thousand and $1382¢housand, respectively, constituting 16% &% bf
parent company only total assets respectivelythieryears ended December 31, 2018 and 2017, thgnised
net profit of investments accounted for using gquitethod was NT$1,874,556 thousand and 1,787,220
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thousand, respectively, constituting 28% and 29%anént company only net profits respectively; diditon,

for the years ended December 31, 2018 and 2017rettegnised comprehensive income of investments
accounted for using equity method was NT $2,065,8®0sand and $1,704,450 thousand, respectively,
constituting 36% and 41% of the parent company cehgmsive income respectively.

Responsibilities of management and those chargetih\governance for the parent company
only financial statements

Management is responsible for the preparation amdpfesentation of the parent company only firgnci
statements in accordance with the “Regulations @awg the Preparation of Financial Reports by Sgesr
Issuers” and for such internal control as managénetermines is necessary to enable the prepaxatioarent
company only financial statements that are frem fineaterial misstatement, whether due to fraudror.er

In preparing the parent company only financial estegnts, management is responsible for assessing the
Company’s ability to continue as a going conceisgldsing, as applicable, matters related to goorggern and
using the going concern basis of accounting unteasagement either intends to liquidate the Compaurig
cease operations, or has no realistic alternativéoldo so.

Those charged with governance, including audit citeey are responsible for overseeing the Company’s
financial reporting process.

Auditor’s responsibilities for the audit of the pant company only financial statements

Our objectives are to obtain reasonable assurdoore whether the parent company only financiakstaints as

a whole are free from material misstatement, whethe to fraud or error, and to issue an audit@p®rt that
includes our opinion. Reasonable assurance ishaléigl of assurance, but is not a guarantee thaudit
conducted in accordance with ROC GAAS will alwaystedt a material misstatement when it exists.
Misstatements can arise from fraud or error anccansidered material if, individually or in the aggate, they
could reasonably be expected to influence the enmndecisions of users taken on the basis of thasent
company only financial statements.

As part of an audit in accordance with ROC GAAS, &ercise professional judgement and maintain
professional skepticism throughout the audit. Vée:al

7. Identify and assess the risks of material misstat¢nof the parent company only financial statements
whether due to fraud or error, design and perfarthtgrocedures responsive to those risks, androatalit
evidence that is sufficient and appropriate to jpi®\wa basis for our opinion. The risk of not deterta
material misstatement resulting from fraud is highan for one resulting from error, as fraud mayolve
collusion, forgery, intentional omissions, misregangtations, or the override of internal control.

8. Obtain an understanding of internal control relévarthe audit in order to design audit procedtines are
appropriate in the circumstances, but not for t@se of expressing an opinion on the effectiveinéshe
Company’s internal control.

9. Evaluate the appropriateness of accounting policsesl and the reasonableness of accounting estiarade
related disclosures made by management.
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10. Conclude on the appropriateness of managementsfuke going concern basis of accounting and,dase
on the audit evidence obtained, whether a mat@nieértainty exists related to events or conditibas may
cast significant doubt on the Company’s abilitetmtinue as a going concern. If we conclude thmatterial
uncertainty exists, we are required to draw atkenitn our auditor’s report to the related disclesuin the
parent company only financial statements or, ihsdisclosures are inadequate, to modify our opini@ur
conclusions are based on the audit evidence olbtaipeo the date of our auditor’s report. Howe¥etyre
events or conditions may cause the Company to teasatinue as a going concern.

11. Evaluate the overall presentation, structure amdecw of the parent company only financial statesjen
including the disclosures, and whether the paremipany only financial statements represent theriyng
transactions and events in a manner that achiewrggésentation.

12. Obtain sufficient appropriate audit evidence regaydhe financial information of the entities orsmess
activities within the Company to express an opiraarthe parent company only financial statements.avé
responsible for the direction, supervision and grarince of the individual audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governaagarding, among other matters, the planned scape an
timing of the audit and significant audit findingscluding any significant deficiencies in interraintrol that we
identify during our audit.

We also provide those charged with governance avitatement that we have complied with relevantath
requirements regarding independence, and to concatenwith them all relationships and other mattiees
may reasonably be thought to bear on our indepesgdand where applicable, related safeguards.
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From the matters communicated with those charg#d gavernance, we determine those matters that efere
most significance in the audit of the parent congpanly financial statements of the current period are
therefore the key audit matters. We describe tinesters in our auditor's report unless law or ratjoh
precludes public disclosure about the matter ornwine extremely rare circumstances, we determia¢ dh
matter should not be communicated in our reportabse the adverse consequences of doing so would
reasonably be expected to outweigh the publicastdyenefits of such communication.

Yeh, Tsui Miao Wu, Yu-Lung

For and on behalf of PricewaterhouseCoopers, Taiwan
March 13, 2019

The accompanying parent company only financiagstahts are not intended to present the financstiguo and results of operations and cash flonaczordance with
accounting principles generally accepted in coesitaind jurisdictions other than the Republic oh&@hThe standards, procedures and practices Retpeblic of China
governing the audit of such financial statementg diifer from those generally accepted in countsied jurisdictions other than the Republic of Chiecordingly, the
accompanying parent company only financial statésreamd report of independent accountants are teotdad for use by those who are not informed abeuticcounting
principles or auditing standards generally acceptetie Republic of China, and their applicationgiractice. As the financial statements are theoresbility of the
management, PricewaterhouseCoopers, Taiwan cacoggitany liability for the use of, or reliance tre English translation or for any errors or menstandings that
may derive from the translation.
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SYNNEX TECHNOLOGY INTERNATIONAL CORPORATION
PARENT COMPANY ONLY BALANCE SHEETS

DECEMBER 31, 2018 AND 2017

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

December 31, 2018

December 31, 2017

Assets Notes Amount % Amount %
Current assets
Cash and cash equivalents 6(1) 565,688 1 582,125 1
Financial assets at fair value through profit or loss-current 6(2) 45,742 - - -
Total current financial assets at fair value through other comprehensive income 6(3) 960,978 1 - -
Available-for-sale financial assets-current 12(4) - - 1,351,569 2
Notes receivable-net 6(4), 12(4) 393970 - 303,251 -
Notes receivable-related parties 702 31,005 - 22118 -
Accounts receivable-net 6(4)(5) and 12(4) 4,939,370 5 5,228,711 6
Accounts receivable-related parties 702 129,911 - 147,698 -
Other receivables 571,920 1 814,169 1
Other receivables-related parties 702 4,155,817 5 3,705,053 4
Inventories, net 6(6) 3,6153% 4 3,397,073 4
Prepayments 79,625 - 117,044 -
Current assets 15/489,420 17 15,668,811 18
Non-current assets
Total non-current financial assets at fair value through other comprehensive income  6(3) 1532974 2 - -
Financial assets measured at cost-noncurrent 12(4) - - 1,691,359 2
Investments accounted for under the equity method 6(7) 71,629,409 79 66,061,628 77
Property, plant and equipment, net 6(8) 1,133,306 1 1,140,494 2
Intangible assets 33970 - 64,389 -
Deferred income tax assets 6(24) 101,550 - 106,095 -
Other non-current assets 6(9), 8 759,162 1 791,054 1
Non-current assets 75,190,371 83 69,855,019 82
Total assets 90,679,791 100 85,523,830 100

(Continued)
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SYNNEX TECHNOLOGY INTERNATIONAL CORPORATION

PARENT COMPANY ONLY BALANCE SHEETS

DECEMBER 31, 2018 AND 2017

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

December 31, 2018

December 31, 2017

Liabilities and Equity Notes Amount % Amount %
Current liabilities
2100 Short-term borrowings 6(10) $ 29,990,000 33 26,201,000 31
2110 Short-term notes and bills payable 6(11) 7,350,000 8 8,290,000 10
2150 Notes payable 350,324 1 207,291 -
2160 Notes payable - related parties 72 20,223 - 8,688 -
2170 Accounts payable 3,516,492 4 4,025,201 5
2180 Accounts payable-related parties 72 16,683 - 118,079 -
2200  Other payables 6(12) 836,360 1 1,045,683 1
2220 Other payables-related parties 72 352,849 - 36,577 -
2230 Current income tax liabilities 6(24) 59,334 - 64,631 -
2300 Other current liabilities 6(12) 275,261 - 65911 -
21XX Current liabilities 42,767,526 47 40,063,061 47
Non-current liabilities
2570 Deferred income tax liabilities 6(24) 32,119 - - -
2600 Other non-current liabilities 6(13) 309,600 1 289432 -
2XXX Total liabilities 43,109,245 48 40,352,493 47
Equity attributable to owners of parent
Share capital 6(14)
3110 Share capital-common stock 16,679,470 18 16,679,470 19
Capital surplus 6(15)
3200 Capital surplus 14,846,786 17 14,364,858 17
Retained earnings 6(16)
3310 Legal reserve 7,514,560 8 6,903,070 8
3320 Special reserve 4,820,549 5 2,837,318 3
3350 Unappropriated retained earnings 9,886,188 11 9,207,169 11
Other equity interest 6(17)
3400  Other equity interest 6,177,007) ( 7 ( 4820548) ( 5)
3XXX = Total equity 47,570,546 52 45,171,337 53
Significant contingent liabilities and unrecognized
contract commitments 9
3X2X Significant events after the balance sheet date 11
Total liabilities and equity $ 90,679,791 100 85,523,830 100
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SYNNEX TECHNOLOGY INTERNATIONAL CORPORATION
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME
YEARS ENDED DECEMBER 31, 2018 AND 2017
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS, EXCEPT FOR EARNINGS PER SHARE AMOUNTS)

Y ears ended December 31,
2018 2017
Notes Amount % Amount %
4000 Salesrevenue 6(18) and 7(2) $ 43218857 100 $ 45686499 100
5000  Operating costs 6(6) and 7(2) ( 41,063307) ( 9H) ( 43583028) ( 96)
5950 Net operating margin 2,155,550 5 2103471 4
Operating expenses 6(13)(22) and (23)
6100 selling expenses ( 1031494 (2 ( 92618 (2
6200 General and administrative expenses ( 1,057,823) ( 3)( 1,001,505) ( 2
6450  Expected credit loss 12(2) ( 1,213) - - -
6000 Total operating expenses ( 2,090,530) ( 5) ( 1,944,123) ( 4)
6900  Operating profit 65,020 - 159,348 -
Non-operating income and expenses
7010 Other income 6(19) 885,324 2 804,980 2
7020 Other gains and losses 6(20) 115,988 - 77,072 -
7050 Finance costs 6(21) ( 3wL76Y (1) ( 358416 (1)
7070 Share of profit of associates and joint ventures accounted 6(7)
for under the equity method 5,998,305 14 5,472,520 12
7000 Total non-operating income and expenses 6,637,856 15 5,996,156 13
7900 profit before income tax 6,702,876 15 6,155,504 13
7950 |ncome tax expense 6(24) ( 95472) - ( 40,608) -
8200  Profit for the year $ 6,607,404 15 $ 6,114,896 13
Other comprehensive income
Components of other comprehensive income that will
not be reclassified to profit or loss
8311 Other comprehensive income, before tax, actuarial gains
(losses) on defined benefit plans 6(13) $ 20,152) - (% 13,003 -
816 | Unrealized gain (losses) on financial assets at fair value
through comprehensive income ( 284,546) ( 1) - -
8330 Share of other comprehensive income of subsidiaries,
associates and joint ventures accounted for using equity
method, components of other comprehensive income that
will not be reclassified to profit or loss 30,009 - ( 5,347) -
8349 Components of other comprehensive income that
will not be reclassified to profit or loss 6(24) 9,909 - 2211 -
8310 Components of other comprehensive income that will be reclassified to profit or
loss ( 264,780) ( 1) ( 16,139) -
8361 Financial statements translation differences of foreign
operations 6(17) ( 847,646) ( 2) ( 2,120,500) ( 5)
8362 Unrealized loss on valuation of available-for-sale financial
assets 6(17) and 12(4) - - 221551 1
8380 Share of other comprehensive loss of associates and joint
ventures accounted for under equity method 194,452 1 ( 84,692) -
8360 Components of other comprehensive income that will
be reclassified to profit or loss ( 653,194) ( 1) ( 1,983,641) ( 4
8300 Total other comprehensive loss for the year $ 917,974) ( 2 1,999,780) ( 4
8500 Total comprehensive income for the year $ 5,689,430 13 3 4,115,116 9
Earnings per share 6(25) $ 3% $ 3.67
9750 Basic earnings per share
9850 Diluted earnings per share $ 39 $ 3.67

The accompanying notes are an integral part of these consolidated financial statements.
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SYNNEX TECHNOLOGY INTERNATIONAL CORPORATION

PARENT COMPANY ONLYSTATEMENTS OF CHANGESIN EQUITY

YEARSENDED DECEMBER 31, 2018 AND 2017
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

2017
Balance at January 1, 2017
Net income for 2017
Other comprehensive (loss) income for 2017
Total comprehensive income
Appropriations of 2016 earnings 6(16)
Provision for legal reserve
Provision for special reserve
Distribution of cash dividend
Change in net assets of the associate and joint ventures accounted for
under the equity method
Difference between consideration and carrying amount of subsidiaries
disposed 6(27)
Capital surplus transferred from unclaimed dividends
Balance at December 31, 2017
2018
Balance at January 1, 2018
Effects of retrospective application and retrospective restatement
Balance at January 1 after adjustments
Net income for 2018
Other comprehensive (loss) income for 2018 6(17)
Total comprehensive income
Appropriations of 2017 earnings 6(16)
Provision for legal reserve
Provision for special reserve
Distribution of cash dividend
Change in net assets of the associate and joint ventures accounted for
under the equity method
Difference between consideration and carrying amount of subsidiaries
disposed 6(26)
Capital surplus transferred from unclaimed dividends
Balance at December 31, 2018

Retained earnings Other equity interest

Unrealised gains

(losses) from

financial assets

Cumulative measured at fair Unrealized gain
translation value through other or loss on
Share capital Unappropriated differences of comprehensive  availableOforOsale
common stock Capital surplus Legal reserve Special reserve retained earnings ~ foreign operations income financial assets Total

16679470 $ 14,196,063 126513 $ 7992064 ($ 3044,176) $ - % 206,858 42572,194
- - - 6,114,896 - - - 6,114,896
- - - ( 16,139) ( 2,206,110) - 222469 ( 1,999,780)
- - - 6,098,757 ( 2,206,110 - 222469 4115116
- - - ( 487,668) - - - -
- - 2710805 ( 2,710,805) - - - -
- - - ( 1,667,947) - - - 1,667,947)
- 167,49 - ( 61) - - - 167,435
- - - ( 17,171) 461 - ( 50) ( 16,760)
- 1,29 - - - - - 1,209
16679470 $ 14,364,858 2837318 $ 9,207,169 ($ 5249825) $ - $ 429277 45,171,337
16679470 $ 14,364,858 2837318 $ 9,207,169 ($ 5249825) $ - $ 429277 45,171,337
- - - 324942 - ( 15,626) ( 429277) ( 119,961)
16,679470 14,364,858 2837318 9532111 ( 5,249.825) ( 15,626) - 45,051,376
- - - 6,607,404 - - - 6,607,404
- - - ( 6418) ( 653194) (. 258,362) - 917,974)
- - - 6,600,986 ( 653,194) ( 258,362) - 5689430
- - - ( 611,490) - - - -
- - 1983231 ( 1,983.231) - - - -
- - - ( 3,669,483) - - - 3,669,483)
- 480,615 - 17,295 - - - 497,910
- 6 - - - - - 6
- 1,307 - - - - - 1307
16679470 $ 14,846,786 4820549 $ 93886188 ($ 5903019) ($ 273989 $ - 47570546

The accompanying notes are an integral part of these consolidated financial statements.
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SYNNEX TECHNOLOGY INTERNATIONAL CORPORATION
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2018 AND 2017
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Y ears ended December 31,

Notes 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before income tax for the year $ 6,702876 $ 6,155,504
Adjustments to reconcile profit before income tax to net cash provided by operating activities
Income and expenses having no effect on cash flows
Depreciation 6(8)(22) 82,368 92,202
Amortization 6(22) 42308 43503
Provision for bad debts expense 12(4) - 1870
Expected credit loss 12(2) 1213 -
Net gain on financial assets at fair value through profit or loss 6(2)(20) 5589 -
d:acn\llzg\léfam from reversal of) market value and loss for obsolete and slow-moving 6) 10842 ( 4219)
L oss on obsolescence 6(6) 1586 2441
Interest expense 6(21) 361,761 358416
Interest income 6(19) ( 3868) ( 2113
Dividend income 6(19) ( 152968) ( 118,199)
Sr:,;igfd profit of subsidiaries, associates and joint ventures accounted for using equity &7) ( 5998.305) ( 5472,520)
Cash dividends on investments accounted for under the equity method 334,067 382,708
(Gain) loss on disposal of property, plant and equipment 6(20) ( 5010) ( 493)
Gain on disposal of financial asset investments 6(20) - ( 357,363)
Changes in assets/liabilities relating to operating activities
Net changes in assets relating to operating activities
Accounts and notes receivable 207,616 39,112
Inventories ( 230,549) 102,847
Other receivables 398,289 176,146
Prepayments 37419 ( 6,820)
Overdue receivables 3668 69
Net changes in liabilities relating to operating activities
Accounts and notes payable ( 455537) 232814
Other payables 41271 19,105
Other current liabilities ( 18,079) ( 5404)
Accrued pension liabilities ( ) ( )
Cash inflow (outflow) generated from operations 1,366,280 1,996,624
Interest paid ( 353462) ( 347,092)
Interest received 3868 2113
Dividend received 152,968 118,199

Income tax paid

Net cash provided by operating activities

(Continued)
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SYNNEX TECHNOLOGY INTERNATIONAL CORPORATION
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2018 AND 2017
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Y ears ended December 31,
Notes 2018 2017
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of available-for-sale financial assets $ - $ 733,492
P.roceecb from capital reduction of financial assets at fair value through other comprehensive 72537 R
income
(Increase) decrease in other receivable due from related parties 702 ( 606,805) 232,769
Acquisition of investments accounted for using equity method ( 8,210) -
Proceeds from disposal of investments accounted for using equity method - 83,082
Acaquisition of property, plant and equipment 6(8) ( 55,463) ( 71,387)
Proceeds from disposal of property, plant and equipment and investment property 6,913 2,189
Acqisition of intangible assets 6(28) ( 33509) ( 21,239)
Increase in restricted time deposits ( 1,134) ( 460,174)
Decrease (increase) in other non-current assets 28568 ( 17,217)
Increase in refundable deposits ( 517) ( 120)
Net cash (used in) flows from investing activities ( 597,620) 481,395
CASH FL OWS FROM FINANCING ACTIVITIES
Increase (decrease) in short-term loans 6(29) 3,789,000 ( 3,094,000)
(Decrease) increase in short-term notes and bills payable 6(29) ( 940,000) 3,190,000
Increase (decrease) in other payable to related parties 702 286115 ( 591,090)
Increase (decrease) in guarantee deposits received 93 ( 432)
Payment of cash dividends 6(16) ( 3,669483) ( 1,667,947)
Net cash used in financing activities ( 534,275) ( 2,163,469)
(Decrease) increase in cash and cash equivalents ( 16,437) 54,754
Cash and cash equivalents at beginning of the year 582,125 527,371
Cash and cash equivalents at end of the year $ 565688 $ 582,125

The accompanying notes are an integral part of these consolidated financial statements.
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Attachment 4

Synnex Technology International Corporation
Comparison Table of Amended Clauses of Articles dissociation

Clause Amended Clause Existing Clause Reason
Amendment

Article 1 The Company is organized as a The Company is organized as a Amended in
stock limited company in stock limited company in accordance
accordance with the Company Act | accordance with the Company Act | with
of the Republic of China and is of the Republic of China and is legislation
namedit 58 B BB B PR A E. namedi 58 B B A& D B PR A Sl and  actua

. . requirements
The English name is Synnex of the
Technology International

- Company.
Corporation.

Article When the Company purchases shares Addition in

12-1 of the Company in accordance with accordance
the Company Act, the target of with
assignment may include employees legislation
of controlled companies or and actual
subsidiaries who meet certain requirements
conditions. of the
The target of issuance of employee| Company.
stock options by the Company may
include employees of controlled
companies or subsidiaries who meet
certain conditions.

When the Company issues new
shares, employees qualified for
subscription may include employeels
of controlled companies or
subsidiaries who meet certain
conditions.

When the Company issues new
shares with employee right
restrictions, the target may include
employees of controlled companieq
or subsidiaries who meet certain
conditions.

The Chairman is authorized to
determine the certain conditions to
be met by employees of controlled
companies or subsidiaries under thjs
Article.

Article 38 | To incentivize employees andTo incentivize employees angdAmended in
operating  teams, after  theoperating teams, after  theaccordance
Company’s profit before tax of the Company’s profit before tax of the with
current year before deduction fgrcurrent year before deduction fqrlegislation
employee remuneration, directqgremployee remuneration, directqgrand  actua
remuneration is used to compensateemuneration is used to compensateequirements
losses, the remaining amount, if anyJosses, the remaining amount, if anypf the
shall be provided up to 10% asshall be provided up to 10% asCompany.
employee remuneration and up foemployee remuneration and up fo
0.01% as director remuneration.0.01% as director remuneration.

Employee remuneration may be inEmployee remuneration may be in
the form of stocks or cash. Directgrthe form of stocks or cash. Directar
remuneration shall be in the form gfremuneration shall be in the form gf
cash. Both employee and directprcash. Both employee and director
remunerations shall be subject foremunerations shall be subject o
approval by the majority of directors approval by the majority of directorg
attending a board meeting that jsattending a board meeting that |s
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attended by at least 2/3 directors.
If employee remuneration is paid i
stock, distribution may also be mad
to employees of _controlleg
companies orsubsidiaries of the
Company who meet certai
conditions. The Chairman
authorized to determine
conditions.

i

suc

$ authorized to determine such

attended by at least 2/3 directors.

nIf employee remuneration is paid in

estock, distribution may also be mad
to employees of subsidiaries of the
Company who meet certain

h conditions. The Chairman is

hconditions.

Article
38-1

If the Company has profit at annualThe Company is in an industry witl
the accordance

closing, taxes and past losses sh
first be paid and compensatehen
10% shall be provided as legd
reserve_and special reserve shall
provided or recycled in accordand
with the law. If there is profit
remaining, the board of directorg
shall prepare a proposal to distribu
the balance amountogether with
accumulated non-distributed profi
In case of distribution in the form o
new share issuance, a submissi
shall be made to the shareholdg
meeting _for _resolution beforg
distribution. If distributed in cash
the board of directors is authorize
to resolve distribution by the
majority of directors attending 4
meeting that is attended by 2/3
more directors. A report shall b
filed with the shareholders meeting
The percentage of shareholder cal
dividend may be proposed by th
board of directors in_consideratio
of the Company's financial
structure, future profitability and
business development, provided th
the percentage of cash divider
shall not be less than 15% of th
shareholder dividend issued.

akvolving environment and
current enterprise life cycle is in th
alstage of growth. In consideration d
bthe Company'’s busines
eenvironment, long-term financia
planning, future funding

teshareholders’ and investors’ interes

.closing, past losses and taxes sh
f first be compensated and paid. Th
pd0% shall be provided as legd
reeserve and special reserve shall
» provided according to the deb
amount of shareholders’ equity i
dthe current year. The board ¢
directors shall prepare a proposal
1 distribute  the remaining amoun
prtogether  with  the accumulate
e non-distributed  profit in  the
beginning of the period. Suc
sproposal shall be submitted to th
eshareholders meeting for approval.
nThe percentages of the above profi
provisions and the percentage of
shareholder cash dividend may be
atletermined by the board of director|
dn consideration of the capital
ereserve, profit reserve and future
profitability, as well as the
Company’s future development.
Necessary investment plans that
may increase profitability or that
may require financing may be
funded through capital increase
through profit or through capital
reserve. If the capital expansion ha
an impact on the level of dividend,
then adjustment shall be made und
the corresponding principle of cash
distribution, provided that the
percentage of cash dividend shall
not be less than 15% of the
shareholder dividend issued.

if the Company has profit at annual

nAmended in
B \With
flegislation

5 and actua
requirements
of the

requirements and the protection forCompany.

ty

all
BN
al
be

U7y

D
pL

Article38-2

If the Company does not have loss
the board of directors may prepare
distribution proposal to distribute al
or part of the legal reserve and
capital reserve under Article 241 of
the Company Act to the
shareholders. If distribution is madse
in the form of new share issuance,
the distribution shall be subject to

S,
a

1)

prior agproval by shareholder

Addition in
accordance
with
legislation
and actua
requirements
of the
Company.
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resolution. If distributed in cash, the
board of directors is authorized to
proceed with the approval by the
majority of directors attending a
meeting that is attended by 2/3 or
more directors. A report shall be
filed with the shareholders meeting

Article 41

These Articles of Association were
established by all founders on 1

September 1988 and takes official
effect following the approval by the

competent authority. The same shallcompetent authority. The same sh

be applicable to amendments. The
first amendment was made on 27
September 1990. The second
amendment was made on 18 June
1991. The third amendment was
made on 6 April 1992. The fourth

amendment was made on 18 Marchamendment was made on 18 Ma

1993. The fifth amendment was
made on 22 October 1993. The six
amendment was made on 11 May

1994. The seventh amendment wag 1994. The seventh amendment w

made on 20 May 1995. The eighth

amendment was made on 28 Marchamendment was made on 28 Ma

1996. The ninth amendment was
made on 18 April 1997. The tenth
amendment was made on 18 April
1998. The eleventh amendment w3
made on 13 May 1998. The twelfth
amendment was made on 7 May

1999. The thirteenth amendment wp4999. The thirteenth amendment w
made on 2 May 2000. The fourteentimade on 2 May 2000. The fourteen

amendment was made on 11 May

2001. The fifteenth amendment wapg 2001. The fifteenth amendment w

made on 21 May 2003. The sixteen
amendment was made on 28 May

2003. The seventeenth amendment 2003. The seventeenth amendm

was made on 10 June 2005. The
eighteenth amendment was made
13 June 2007. The nineteenth
amendment was made on 11 June

2008. The twentieth amendment wa2008. The twentieth amendment w

made on 17 June 2010. The
twenty-first amendment was made

on 10 June 2011. The twenty-second0 June 2011. The twenty-seco

amendment was made on 13 June
2012. The twenty-third amendment|
was made on 11 June 2014. The
twenty-fourth amendment was mad
on 12 June 2015. The twenty-fifth
amendment was made on 8 June
2016. The twenty-sixth amendment
was made on 7 June 2017. The
twenty-seventh amendment was
made on 12 June 2018. The

twenty-eighth amendment was made

on 6 June 2019.

breighteenth amendment was made

These Articles of Association we
established by all founders on
September 1988 and takes offic
effect following the approval by th

be applicable to amendments. Tj
first amendment was made on
September 1990. The seco
amendment was made on 18 J|
1991. The third amendment w

made on 6 April 1992. The fourth

1993. The fifth amendment w3
hmade on 22 October 1993. The si
amendment was made on 11 M

made on 20 May 1995. The eigh

1996. The ninth amendment w
made on 18 April 1997. The ten
amendment was made on 18 Ap
s1998. The eleventh amendment w
made on 13 May 1998. The twelfi
amendment was made on 7 M

amendment was made on 11 M

timade on 21 May 2003. The sixteer
amendment was made on 28 M

was made on 10 June 2005. T

13 June 2007. The nineteen
amendment was made on 11 Ju

made on 17 June 2010. T
twenty-first amendment was made

amendment was made on 13 JU
2012. The twenty-third amendme
was made on 11 June 2014. T
etwenty-fourth amendment was ma

on 12 June 2015. The twenty-fifth

amendment was made on 8 JuU
2016. The twenty-sixth amendme
was made on 7 June 2017. T
twenty-seventh amendment w
made on 12 June 2018.
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Attachment 5
Synnex Technology International Corporation

Comparison Table of Amendment to Procedure for Acqisition or Disposal of Assets

Clause Amended Clause Existing Clause Remarks
Article 2 (Scope of Application) (Scope of Application) Amendment in accordang
The term "assets" as used in thishe term "assets" as used in thiwith legislation.
Procedure includes the following: Procedure includes the following:
1. Investments in stocks, governmegnt. Investments in stocks, government
bonds, corporate bonds, financiabonds, corporate bonds, financial
bonds, securities representing interebbnds, securities representing interest
in a fund, depositary receipts, call (putin a fund, depositary receipts, call (puit)
warrants, beneficial interest securitiesyvarrants, beneficial interest securitigs,
and asset-backed securities. and asset-backed securities.
2. Real property (including land, houses 2. Real property (including land, houses
and buildings, investment property, and and buildings, investment property, ang
construction enterprise inventory) and | construction enterprise inventory) and
equipment. equipment.
3. Memberships. 3. Memberships
4. Patents, copyrights, trademarks, 4. Patents, copyrights, trademarks,
franchise rights, and other intangible | franchise rights, and other intangible
assets. assets.
5. Right-of-use assets 5. Derivatives.
6. Claims of financial institutions 6. Assets acquired or disposed of in
(including receivables, bills purchased | connection with mergers, demergers,
and discounted, loans, and overdue acquisitions, or transfer of shares in
receivables). accordance with law.
7. Derivatives. 7. Funds advancet subsidiaries in the
8. Assets acquired or disposed of in nature of long-term investment.
connection with mergers, demergers, | 8. Other major assets.
acquisitions, or transfer of shares in
accordance with law. Matters related to the acquisition and
9. Funds provided to subsidiaries in thelisposal of the above assets are governed
nature of long-term investment. by this Procedure.
10. Other major assets.
Matters related to the acquisition and
disposal of the above assets are governed
by this Procedure.
Article 3 (Definition) (Definition) Amendment in accordang

1. Derivatives: Forward contract:
options contracts, futures contrac
leverage contracts, or swap contra
whose value is derived from a specifi
interest rate, financial instrument prig

rate, index_of prices or rates, cre
rating or credit index, or other variabl
or
above_contractsor hybrid contracts o
structured products
embedded derivatives The term
"forward contracts" does not includ

insurance  contracts, performan
contracts, after-sales service contra
long-term leasing contracts,

long-term purchase (sales) contracts.
2. Assets acquired or disposed throy
mergers, demergers, acquisitions,

containingservice contracts,

5,1. Derivatives: Forward contract
tgyptions contracts, futures contrac

evhose value is derived from ass

ditontracts combining the abo
eproducts. The term "forward contract

hybrid contracts combining thedoes not include insurance contragts,

contracts, after-sa
long-term leasi
long-term  purcha:

I performance

contracts, or

gsales) contracts.
c@. Assets acquired or disposed throu
Ctejergers, demergers, acquisitions,
pitransfer of shares in accordance w
law: Refers to assets acquired

gHisposed through mergers, demergg
ar acquisitions conducted under t

:tteverage contracts, or swap contra¢

einterest rate, foreign exchange rate,
commodity price foreign exchange index or other interest; or compound

5,with legislation.
ts,
ts,
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transfer of shares in accordance w
law: Refers to assets acquired
disposed through mergers, demergg
or acquisitions conducted under t
Business Mergers and Acquisitions A
and other acts, or to transfer of shal
from another company throud
issuance of new shares of its own
the consideration therefor (hereinaff
"transfer of shares") under Articl
156-30f the Company Act.

3. Related party or subsidiary: As defing
in the Regulations Governing the
Preparation of Financial Reports by
Securities Issuers.

4. Professional appraiser: Refers to a re
property appraiser or other person duly
authorized by law to engage in the valy
appraisal of real property or equipment
5. Date of occurrence: Refers to the da
of contract signing, date of payment, da
of consignment trade, date of transfer,
dates of boards of directors resolutions|
or other date that can confirm the
counterpart and monetary amount of th
transaction, whichever date is earlier;
provided, for investment for which
approval of the competent authority is
required, the earlier of the above date ¢
the date of receipt of approval by the
competent authority shall apply.
6.Mainland China area investmer
Refers to investments in the mainla
China area approved by the Ministry
Economic Affairs Investmen
Commission  or  conducted i
accordance with the provisions of t
Regulations Governing Permission fi
Investment or Technical Cooperation
the Mainland Area.

7."Within the preceding year" as us¢
in this Procedure refers to the ye
preceding the date of occurrence of
current transaction. Items already filg
for which an appraisal report from
professional appraiser or a CPA
opinion has been obtained or whi
have been submitted to the au
committee or the board of directors f
approval need not be counted towsa
the transaction amount.

8.“Most recent parent company on
financial report or individual financig
report” as used in this Procedure ref
to financial statements of the Compa
for the most recent period certified
reviewed by a certified publi
accountant.

9. For the calculation of “10 percent
total assets” under this Procedure,
total assets stated in the most reg
parent company only financial report

itBusiness Mergers and Acquisitions A
aand other acts, or to transfer of shal
erfsom  another  company  throug
héssuance of new shares of its own
cthe consideration therefor (hereinaf
réransfer of shares") under Article 5
hparagraph 8 of the Company Act.
& Related party or subsidiary: As
edefined in the Regulations Governing t
ePreparation of Financial Reports by
Securities Issuers.
odl. Professional appraiser: Refers to a
real property appraiser or other person
duly authorized by law to engage in the
value appraisal of real property or
ca@quipment.
5. Date of occurrence: Refers to the da
eof contract signing, date of payment, d
of consignment trade, date of transfer,
tedates of boards of directors resolutions
ater other date that can confirm the
counterpart and monetary amount of th
, transaction, whichever date is earlier;
provided, for investment for which
eapproval of the competent authority is
required, the earlier of the above date
the date of receipt of approval by the
competent authority shall apply.
ré6. Mainland China area investmen
Refers to investments in the mainla]
China area approved by the Ministry
tEconomic Affairs Investmen
n€ommission  or  conducted |
o&ccordance with the provisions of t
t Regulations Governing Permission fj
ninvestment or Technical Cooperati
hén the Mainland Area.
oF. "Within the preceding year" as usg
it this Procedure refers to the ye
preceding the date of occurrence of
eaturrent transaction. Items already filg
gior which an appraisal report from
herofessional appraiser or a CPA
dopinion has been obtained or whi
ghave been submitted to the au
A'sommittee or the board of directors fj
clapproval need not be counted towg
dihe transaction amount.
0B. “Most recent parent company on
arfinancial report or individual financig
report” as used in this Procedure ref
yto financial statements of the Compal
| for the most recent period certified
ereviewed by a  certified  publi
ngccountant.
pB. For the calculation of “10 percent
C total assets” under this Procedure,
total assets stated in the most reg
bfparent company only financial repg
ther individual financial report prepare
eahder the Regulations Governing t
pPreparation of Financial Reports
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individual financial report prepare

under the Regulations Governing the0. In the case of a company who

Preparation of Financial Reports
Securities Issuers shall be used.

10. In the case of a company whosef transaction amounts of 20 percent
shares have no par value or a par valpaid-in capital under this Procedure,

other than NT$10, for the calculatig
of transaction amounts of 20 percent|
paid-in capital under this Procedure,
percent of equity attributable to owneg
of the parent shall be substituted; f{

calculations under the provisions pf

this Procedure regarding transacti
amounts relative to paid-in capital
NT$10 billion, NT$20 billion of equity,
attributable to owners of the pare
shall be substituted

dSecurities Issuers shall be used.

byshares have no par value or a par v4
other than NT$10, for the calculatid

rpercent of equity attributable to owng
aff the parent shall be substituted.
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Article 4

(Independence of Experts)
Professional appraisers and their officg
certified public accounts, attorneys, 4
securities underwriters that provide t
Company with appraisal reports, certifi
public accountant's opinions, attorne,
opinions, or underwriter's opinions_sh
meet the following requirements

1. May not have previously receive
a final and unappealable sentence
imprisonment for 1 year or longer for
violation of the Act, the Company Ac|
the Banking Act of The Republic @
China, the Insurance Act, the Financ
Holding Company Act, or the Busine
Entity Accounting Act, or for fraud
breach of trust, embezzlement, forge
of documents, or occupational crim
However, this provision does not apg
if 3 years have already passed sif

completion of service of the senten¢

since expiration of the period of
suspended sentence, or since a paf
was received.
2. May not be a related party or (
facto related party of any party to t
transaction.

3. If the company is required t
obtain appraisal reports from two
more _ professional _appraisers, f]
different _professional appraisers
appraisal officers may not be relat
parties or de facto related parties
each other.

When issuing an appraisal

report

opinion, the personnel referred to in the

preceding paragraph shall comply w|
the following:

1. Prior to accepting a case, they shall

prudently assess their own professio
capabilities, practical experience, a
independence.
2. When examining a case, they sh
appropriately plan and  execu

(Independence of Experts)
erBrofessional appraisers and their office
ndertified public accounts, attorneys, a
heecurities underwriters that provide t
pCompany  with  appraisal  report
y'sertified public accountant's opinion
alhttorney's opinions, or underwrite
opinions shall not be related parties.
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to produce a conclusion and use

conclusion as the basis for issuing f{
report or opinion. The related workin
procedures, data
conclusion shall be fully and accurate
specified in the case working papers.

3. They shall undertake an
item-by-item  evaluation of th
comprehensiveness, accuracy, and

reasonableness of the sources of data
and the
information, as the basis for issuarce

used, the parameters,

of the appraisal report or the opinion.
4. They shall
attesting to the profession
competence and independence of
personnel who prepared the report

opinion, and that they have evaluated

and found that the information used

reasonable and accurate, and that they
have complied with applicable laws

and reqgulations.

collected, and

issue a__statement
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Article 5

(Procedure for Acquisition and DisposaProcedure for Acquisition and Dispos

of Securities)

1. Evaluation and Procedure

The Company’s purchase and sale
securities investments shall be done

accordance with applicable procedureaccordance with applicable procedur

The Finance Department shall provide

evaluation report and shall acquire than evaluation report and shall acquire
financial report of the most recent targdtnancial report of the most recent targ
report grcompany only financial
other individual
relevant information as the basis forelevant information as the basis f

company only financial
individual financial report or

evaluation.
2. Decision

Amount
Each transaction shall be approved by
President or the Chairman.

transaction with an amount over NT$3
Million shall be submitted to the board
directors for approval. However, fq

fixed-income investments, such as terifixed-income investments, such as te
papersieposits,
negotiable term deposit certificates gndegotiable term deposit certificates 4

deposits, drafts, commercial
domestic money market funds, t
President is authorized to grant approv
3. Execution Department

After the Company’s investment

securities is approved in accordance witkecurities is approved in accordance
the approval authority under the previgue approval authority under the previg

paragraph, the Finance Department s
be responsible for execution.

4.  Expert Opinion

In acquiring or disposing of securities,
the dollar amount of the transaction is
percent of the company's paid-in cap

or NT$300 million or more, the companyor

shall engage a certified public account
prior to the date of occurrence of

event to provide an opinion regarding theccurrence of the event to provide

Procedure for 2.
Transaction Terms and Authorizeédransaction Terms and Authorize

Amythe President or the Chairman. A

of Securities)

1. Evaluation and Procedure

dhe Company's purchase and sale
wecurities investments shall be done

afhe Finance Department shall provi

report d

financial report or othe
evaluation.

Decision Procedure fo
Amount

tiigach transaction shall be approved

D€ransaction with an amount over NT$3
pMillion shall be submitted to the boa

drafts, commercial

pap§
helomestic money market funds, t
aPresident is authorized to grant approyv
3. Execution Department

nAfter the Company’s investment

hahragraph, the Finance Department s
be responsible for execution.
4.  Expert Opinion
itn acquiring or disposing of securities,
2the dollar amount of the transaction is
tadercent of the company's paid-in cap
NT$300 milion or more, thg
acbmpany shall engage a certified pulg
haccountant prior to the date

prof directors for approval. However, for

ahmendment in accordang
with legislation with minor
wording changes.
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reasonableness of the transaction pric
the CPA needs to use the report of
expert as evidence, the CPA shall do
in accordance with the provisions

Statement of Auditing Standards No.
published by the ROC Accountin
Research and Development Foundat
This requirement does not app
however, to publicly quoted prices

securities that have an active market,
where otherwise provided by regulatio
of the competent authority.

5.  The provision of funds in the
nature of long-term investments

governed by this Article.

p.dpinion regarding the reasonableness
ghe transaction price. If the CPA needs
acse the report of an expert as eviden
othe CPA shall do so in accordance w
Pthe provisions of Statement of Auditin
gStandards No. 20 published by the R
oAccounting Research and Developm
yFoundation. This requirement does I
ofapply, however, to publicly quoted pric
af securities that have an active mark
ner where otherwise provided &
regulations of the competent authority.
5. The advanceof funds in the
isnature of long-term investments
governed by this Article.
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Article 6

(Procedure for Acquisition and Dispog
of Real Property, equipment _on
right-of-use assexs

1. Evaluation and Procedure:

The acquisition or disposal of re
property, equipment_or the right-of-us
assets theredby the Company shall b
carried out by the user department 3
relevant responsible department
accordance with applicable procedures
2. Decision Procedure for Transacti
Terms and Authorized Amount

(1) To acquire or dispose of real prope|
or the right-of-use assets there
reference shall be made to publish
current value, appraised value and ac
transaction price for real properties in {
vicinity in order to determine th
transaction terms and transaction price
(2) Equipment _or the right-of-use ass
thereofshall be acquired or disposed
through price enquiry, price comparisg
price negotiation or tender.

(3) If the transaction amount is more th
NT$15 Million, it shall be approved b
the President. If the amount of more th
NT$200 Million, it shall be approved b
the Chairman. If the amount is more th
NT$300 Million, it shall be submitted t
the board of directors for approval.

3. Execution Department

When the Company acquires or dispo
of real property, equipment _or the
right-of-use assets thereaffter approval
is granted in accordance with t
approval authority under the previo
paragraph, the user department g
management department shall
responsible for execution.

4. Appraisal Report for Real Proper
Equipment or the Right-of-Use Thereof
When the Company acquires or dispo
of real property, equipment _or the
right-of-use assets thereofwhere the
transaction amount reaches 20 percer
the company's paid-in capital or NT$3

sgProcedure for Acquisition and Dispog
of Real Property, equipment _or
right-of-use assexs

1. Evaluation and Procedure:

alThe acquisition or disposal of re
eproperty and equipment by the Compa

eshall be carried out by the us
ardbpartment and relevant responsi
idepartment in  accordance  wi

. applicable procedures.

pA. Decision Procedure for Transacti
Terms and Authorized Amount

1) To acquire or dispose of re
pproperty, reference shall be made
goublished current value, appraised va
uahd actual transaction price for re
hproperties in the vicinity in order
edetermine the transaction terms g
. transaction price.

o) Equipment shall be acquired

oflisposed of through price enquiry, pri

(3) If the transaction amount is ma
athan NT$15 Million, it shall be approve
yby the President. If the amount of mg
athan NT$200 Million, it shall be
yapproved by the Chairman. If the amo
ais more than NT$300 Million, it shall b
psubmitted to the board of directors f

approval.

3. Execution Department
s&ghen the Company acquires or dispo
2 of real property _orequipment, afte

approval is granted in accordance w
hehe approval authority under the previg
uparagraph, the user department ¢
amdanagement  department  shall
beesponsible for execution.

4. Appraisal Report for Real Property
lyEquipment

Where the transaction amount reaches
seercent of the company's paid-in cap
2 or NT$300 milion or more, thg

company, unless transacting with
tg@dvernment agency, engaging others
DBuild on its own land, engaging others

ncomparison, price negotiation or tendef.

with legislation.
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transacting with a_domestgovernment
agency, engaging others to build on
own land, engaging others to build
rented land, or acquiring or disposing
equipment_or right-of-use assets ther
held for business use, shall obtain
appraisal report prior to the date
occurrence of the event from
professional appraiser and shall furth
comply with the following provisions:
(1) Where due to special circumstance
is necessary to give a limited prig
specified price, or special price as
reference basis for the transaction pr
the transaction shall be submitted
approval in advance by the board
directors; the same procedure shall 3
be followed whenever there is a
subsequentchange to the terms ar
conditions of the transaction

(2) Where the transaction amount
NT$1 billion or more, appraisals frof
two or more professional appraisers sl
be obtained

(3) Where any one of the followin
circumstances applies with respect to
professional appraiser's appraisal rest
unless all the appraisal results for {
assets to be acquired are higher than
transaction amount, or all the apprai
results for the assets to be disposed of
lower than the transaction amount,
certified public accountant shall K
engaged to perform the appraisal
accordance with the provisions
Statement of Auditing Standards No.
published by the ROC Accountin
Research and Development Foundat
and render a specific opinion regardi
the reason for the discrepancy and
appropriateness of the transaction pricg
i. The discrepancy between the appra
result and the transaction amount is
percent or more of the transacti
amount.

ii. The discrepancy between the appral
results of two or more profession
appraisers is 10 percent or more of
transaction amount.

(4) No more than 3 months may elaf
between the date of the appraisal ref
issued by a professional appraiser and
contract execution date; provided, whg
the publicly announced current value
the same period is used and not m
than 6 months have elapsed, an opir
may still be issued by the origin
professional appraiser.

disposing of equipment held for busing
itsse, shall obtain an appraisal report p
pito the date of occurrence of the ev
difom a professional appraiser and sk
efdrther comply with the following
gorovisions:
of1) Where due to special circumstance
ds necessary to give a limited prig
nepecified price, or special price as
reference basis for the transaction pr
stite transaction shall be submitted

eapproval in advance by the board
directors; the same procedure shall 3
cbe followed whenever there is the ter
faand conditions of the transaction chang
dP) Where the transaction amount
I96T$1 billion or more, appraisals fro|

cbe obtained

(3) Where any one of the followin
isircumstances applies with respect to
mprofessional appraiser's appraisal rest
nalhless all the appraisal results for {
assets to be acquired are higher than
gtransaction amount, or all the apprai
thesults for the assets to be disposed of
ultewer than the transaction amount,
heertified public accountant shall &
tergaged to perform the appraisal
salccordance with the provisions
@eatement of Auditing Standards No.
published by the ROC Accountir
eResearch and Development Foundat
iand render a specific opinion regardi
othe reason for the discrepancy and
P@ppropriateness of the transaction pric
d. The discrepancy between the appral
icesult and the transaction amount is
ngercent or more of the transacti
treemount.
2 ii. The discrepancy between the appral
Isedsults of two or more profession
2&ppraisers is 10 percent or more of
piransaction amount.

(4) No more than 3 months may elag
shktween the date of the appraisal ref
alssued by a professional appraiser i
thbe contract execution date; provide
where the publicly announced curreg
sealue for the same period is used and
partore than 6 months have elapsed,
tbpinion may still be issued by th
erariginal professional appraiser
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Article 7

(Investment Limit Amount)

1. Neither the total nor individual amou
of investment in securities by th
Company and its subsidiaries sh
exceed 150% of the shareholders’ eqt
belonging to the parent company in {
most recent parent company of
financial report or individual financig
report prepared by the Company
accordance with the Regulatio
Governing the Preparation of Financ
Reports by Securities Issuers and
amount of investment in individug
securities shall not exceed 150% of
above shareholders’ equity belonging
the parent company.

2. Neither the total nor individual amou
of real property_and the right-of-us
assets theredield by the Company an
its subsidiaries shall exceed 10% of
shareholders’ equity belonging to tl
parent company in the most recent pat
company only financial report g
individual financial report prepared K
the Company in accordance with t
Regulations Governing the Preparat
of Financial Reports by Securitig
Issuers.

(Investment Limit Amount)

ni. Neither the total nor
eamount of investment in securities by {
alCompany and
ligxceed 150% of the shareholders’ eqt
hbelonging to the parent company in 1
llynost recent parent company of
| financial report or individual financig
ineport prepared by the Company
hgiccordance  with  the
jlaGoverning the Preparation of Financ
tHeeports by Securities Issuers and

alamount of investment in
heecurities shall not exceed 150% of
tabove shareholders’ equity belonging
the parent company.

nP. Neither the total nor
seamount of real property held by
dCompany and

hdoelonging to the parent company in {
emtost recent parent company o
rfinancial report or individual financig
yeport prepared by the Company
haccordance with the
oGoverning the Preparation of Finang
xdReports by Securities Issuers.

individual with legislation.

its subsidiaries shall

Regulations

individual

individual
the

its subsidiaries sﬁall

hexceed 10% of the shareholders’ equity

Regulatiops
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Article 8

(Procedure for Acquisition and Dispog
of Membership, Intangible Assets
Right-of-Use Assets thereaind Other
Important Assets)

1. Evaluation and Procedure:
The acquisition  of
intangible assets or the right-of-use as
thereofand other important assets by {
Company shall be carried out by the u
department and relevant responsi
departments of the Company
accordance with applicable procedures
2. Decision Procedure for Transacti
Terms and Authorized Amount

(1) Membership, intangible assets or {
right-of-use assets therecéind other
important assets shall be acquired
disposed of through price enquiry, pri
comparison, price negotiation or tende
(2) If the transaction amount is more th
NT$15 Million, it shall be approved b
the President. If the amount of more th
NT$200 Million, it shall be approved b
the Chairman. If the amount is more th
NT$300 Million, it shall be submitted t
the board of directors for approval.

3. Execution Department

When the Company acquires or dispo
of membership, intangible assets or
right-of-use assets therecéind other

important assets, after approval is granteplanted in accordance with the appro
in accordance with the approval authofitputhority under the previous paragra
under the previous paragraph, the ustite user department and management

sgProcedure for Acquisition and Dispog
oof Membership, Intangible Assets al
Other Important Assets)

1. Evaluation and Procedure:

The acquisition of

setssets by the Company shall be car
heut by the user department and reley
seesponsible departments of the Comp
ble accordance  with  applicab
irprocedures.
. 2. Decision Procedure for Transacti
piferms and Authorized Amount
(1) Membership, intangible assets g
thather important assets shall be acqui
or disposed of through price enqui
qrice comparison, price negotiation
céender.
.(2) If the transaction amount is mg
athan NT$15 Million, it shall be approve
yby the President. If the amount of mg
athan NT$200 Million, it shall be
yapproved by the Chairman. If the amo
ais more than NT$300 Million, it shall b
posubmitted to the board of directors f
approval.
3. Execution Department
s&ghen the Company acquires or dispo

other important assets, after approval

department and management departmetgpartment shall

membership,
membership,intangible assets and other import

thef membership, intangible assets and

aAmendment in accordang
navith legislation.
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shall be responsible for execution.

4. Expert Opinion

In acquiring or disposing of membersh
intangible assets or the right-of-use as
thereofand other important assets, if t
dollar amount of the transaction is
percent of the company's paid-in cap

or NT$300 milion or more, unless

transacting with a_domestgovernment
agency, the company shall engage

certified public accountant prior to theP
date of occurrence of the event to prov| o2

an opinion regarding the reasonablen
of the transaction price. The CPA sh

comply with the provisions of Stateme] £

of Auditing Standards No. 20 publishg
by the Accounting Research al
Development Foundation.

execution.

4. Expert Opinion
;é'%acquiring or disposing of membersh
h nd intangible assets, if the dollg
b@mount of the transaction is 20 perc
Tt f the company's paid-in capital
T$300 milion or more, unles
transacting with a government agen
tge company shall engage a certif
ublic accountant prior to the date
ccurrence of the event to provide
inion regarding the reasonableness
e transaction price. The CPA sh
omply with the provisions of Stateme
%fAuditing Standards No. 20 publishg
s

o)

e
ial
n
2

y the Accounting Research a
evelopment Foundation.
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Article 9

(Procedure for Transaction with Relat
Parties)

1. When the Company intends to acqy
or dispose of real property or right-of-u
assets theredfom or to a related party
or when it intends to acquire or dispg
of assets other than real property
right-of-use assets thereom or to a
related party and the transaction amo
reaches 20 percent or more of paid
capital, 10 percent or more of ti
company's total assets, or NT$3
million or more, in addition to thg
procedure for the acquisition of re
property under Article 6, the Compal
shall also carry out relevant resoluti
procedure and evaluate tl
reasonableness of the transaction term
accordance with the following. Whe
judging  whether a  transactig
counterparty is a related party, in additi
to legal formalities, the substance of 1
relationship shall also be considered

2. When the Company intends to acqu
or dispose of assets under paragraph
this Article from or to a related part
except in trading of domestipvernment
bonds or bonds under repurchase

resale agreements, or subscription
redemption of money market fun
issued by domestic securities investm
trust enterprises, the company may

proceed to enter into a transacti
contract or make a payment until t
following matters have been approved
the audit committee and submitted to

board of directors for approval:

(1) The purpose, necessity a
anticipated benefit of the acquisition

disposal of assets.

(2) The reason for choosing the relal
party as a transaction counterparty.

(3) With respect to the acquisition of re
property or right-of-use assets there

efProcedure for Transaction with Relat]

Parties)
ire. When the Company intends to acqy
ser dispose of real property from or to
,related party, or when it intends
sacquire or dispose of assets other t
aeal property from or to a related pa

and the transaction amount reaches
upercent or more of paid-in capital, !
-ipercent or more of the company's td
neassets, or NT$300 million or more,
0Addition to the procedure for th
e acquisition of real property under Artic
ab, the Company shall also carry @
nyelevant resolution procedure al
pevaluate the reasonableness of
héransaction terms in accordance with
sfollowing. When judging whether
nransaction counterparty is a rela
nparty, in addition to legal formalities, th
oaubstance of the relationship shall alsg
heonsidered

2. When the Company intends to acqy
irer dispose of assets under paragraph
1tbfs Article from or to a related party
y,except in trading of government bonds

bonds under repurchase and reg

aagreements, or  subscription
oedemption of money market fun
d3ssued by domestic securities investm
etrust enterprises, the company may
nproceed to enter into a transacti
onontract or make a payment until t
héollowing matters have been approv
blyy the audit committee and submitted
hine board of directors for approval:

(1) The purpose, necessity a
ndnticipated benefit of the acquisition
odisposal of assets.

(2) The reason for choosing the relal
[eglarty as a transaction counterparty.

(3) With respect to the acquisition of re
gbroperty from a related party

edmendment in accordang
with legislation.
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from a related party, informatio
regarding appraisal of the reasonabler
of the preliminary transaction terms
accordance with subparagraphs (1)
(4), paragraph 3 of this Article.

(4) The date and price at which tl
related party originally acquired the re
property, the original transactig
counterparty, and that transacti
counterparty's  relationship  to
company and the related party.
(5) Monthly cash flow forecasts for th
year commencing from the anticipat
month of signing of the contract, af
evaluation of the necessity of ti
transaction, and reasonableness of
funds utilization.

(6) An appraisal report from
professional appraiser or a CPA's opin
obtained in compliance with th

preceding paragraph
(7) Restrictive covenants and oth

important stipulations associated with thransaction.

transaction

3. Appraisal of Reasonableness
Transaction Cost

(1) When the Company acquires rg
property _or right-of-use assetbereof
from a related party, it shall evaluate t
reasonableness of the transaction cost,
the following means:

i. Based upon the related part
transaction price plus necessary inte
on funding and the costs to be duly bo
by the buyer. "Necessary interest

funding" is imputed as the weights
average interest rate on borrowing in |
year the company purchases the prope
provided, it may not be higher than t
maximum non-financial industry lendin
rate announced by the Ministry
Finance.

ii. Total loan value appraisal from
financial institution where the relate
party has previously created a mortga
on the property as security for a lod
provided, the actual cumulative amol
loaned by the financial institution sha
have been 70 percent or more of
financial institution's appraised loa
value of the property and the period

the loan shall have been 1 year or mornancial institution is a related party

However, this shall not apply where tl
financial institution is a related party

one of the transaction counterparties.

(2) Where land and structures thereuy
are combined as a single prope
purchased or leaseid one transaction
the transaction costs for the land and
structures may be separately appraise

accordance with either of the meq

thecompany and the related party.

nreasonableness  of
irsubparagraphs (1) and (4), paragrap
ared this Article.

(4) The date and price at which t
heelated party originally acquired the r
gbroperty, the original transacti
ncounterparty, and that transacti
ogounterparty's  relationship to t

(5) Monthly cash flow forecasts for th
gyear commencing from the anticipat
ednonth of signing of the contract, a
ncbvaluation of the necessity of th
ndgransaction, and reasonableness of
thends utilization.

(6) An appraisal report from
aprofessional appraiser or a CP4
oopinion obtained in compliance with th
epreceding article.
(7) Restrictive covenants and oth
eimportant stipulations associated with {

3. Appraisal of Reasonableness
dfransaction Cost

(1) When the Company acquires r¢
cgiroperty from a related party, it shg
evaluate the reasonableness of
h&ansaction costs by the following mea
siby Based upon the related part
transaction price plus necessary inte
y'sn funding and the costs to be duly bo
dsy the buyer. "Necessary interest
rending” is imputed as the weighte
oaverage interest rate on borrowing in
rd/ear the company purchases
theroperty; provided, it may not be high
ripan  the  maximum  non-financi
hindustry lending rate announced by t
gMinistry of Finance.

pfi. Total loan value appraisal from
financial institution where the relate
gparty has previously created a mortga
don the property as security for a lod
ageovided, the actual cumulative amoy
iipaned by the financial institution shg
rhave been 70 percent or more of
alfinancial  institution's  appraised log
healue of the property and the period
arthe loan shall have been 1 year or mq
oflowever, this shall not apply where t

hene of the transaction counterparties.
pf(2) Where land and structures thereuy
are combined as a single prope)
ygpurchased in one transaction, {
rtiransaction costs for the land and
, Structures may be separately appraise
tiezcordance with either of the meg
dlisted in the preceding paragraph.
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(3) When the Company acquires reappraises the cost of the real property
property _or right-of-use assets thereaiccordance
from a related party and appraises theibparagraphs (1) and (2), paragrap
cost of the real property or right-of-usef this Article, it shall also engage a CH
assets thereofn accordance with theto check the appraisal and render
preceding subparagraphs (1) and (Zpecific opinion.

paragraph 3 of this Article, it shall alsq4) When the Company acquires rg

engage a CPA to check the appraisal
render a specific opinion.

(4) When the Company acquires reaonducted
property or right-of-use assets thereafubparagraphs (1) and (2), paragrap

from or to a related party and the res
of the Company's appraisal conducted
accordance with subparagraphs (1)

(2), paragraph 3 of this Article a
uniformly lower than the transactiq
price, the matter shall be handled
compliance with subparagraph (&
paragraph 3 of this Article. Howeve
where the following circumstances exi
objective evidence has been submit
and specific opinions on reasonablen
have been obtained from a professio

real property appraiser and a CPA hawsndeveloped land or leased land

been obtained, this restriction shall
apply:

i. Where the related party acquir
undeveloped land or leased land

development, it may submit proof

compliance with one of the followin
conditions:

() Where undeveloped land is appraig
in accordance with the means
subparagraphs (1) and (2) paragraph
this Article, and structures according
the related party's construction cost p
reasonable construction profit are vall
in excess of the actual transaction pri
The "Reasonable construction prof
shall be deemed the average gr,
operating profit margin of the relate
party's construction division over th
most recent 3 years or the gross pr
margin for the construction industry f
the most recent period as announced
the Ministry of Finance, whichever

lower.

(i) Completed_transactionsy unrelated
parties within the preceding ye
involving other floors of the sam
property or neighboring or closely valu
parcels of land, where the land area
transaction terms are similar aff
calculation  of reasonable  prig
discrepancies in floor or area land priq
in accordance with standard prope
market sale or leasimactices.
i. Where the Company acquiring re
property, or obtaining real proper]

with  the  precedir

pdoperty from or to a related party a
the results of the Company's apprai
in  accordance  wi

Isf this Article are uniformly lower tha
the transaction price, the matter shall
achndled in compliance wit
esubparagraph (5), paragraph 3 of t
nArticle. However, where the followin
imircumstances exist, objective eviden
b)has been submitted and specific opini
ron reasonableness have been obtal
sfrom a professional real proper]
teppraiser and a CPA have been obtai
effss restriction shall not apply:

nal Where the related party acquir

alevelopment, it may submit proof

compliance with one of the followin
patonditions:

fail) Where undeveloped land is appraig
pfin - accordance with the means
gsubparagraphs (1) and (2) paragraph
this Article, and structures according
cithe related party's construction cost p
imeasonable construction profit are valy
B iof excess of the actual transaction pri
tdhe "Reasonable construction prof
shall be deemed the average gr|
edperating profit margin of the relate
cearty's construction division over th
ithost recent 3 years or the gross pr
pssargin for the construction industry f
dhe most recent period as announced
ghe Ministry of Finance, whichever

oftbwer.

or(ii) Completed _closingsby unrelated
parties within the preceding ye
sinvolving other floors of the sam
property or neighboring or close
valued parcels of land, where the Ig
aarea and transaction terms are sim
eafter calculation of reasonable pri
edliscrepancies in floor or area land prig
amal accordance with standard prope
emarket sale practices.

gii) Leases cases by unrelated part
asithin the preceding year involving oth
rtfloors of the same property, aft
calculation  of reasonable  pri
atliscrepancies in floor in accordance w
tystandards  property market  leg

right-of-use assets through leasifrpm
a related party provides evidence that

practices.
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terms of completed _ transactio
involving neighboring or closely value
parcels of land of a similar size &
unrelated parties within the precedi
year. Completed transactiorisvolving
neighboring or closely valued parcels
land in the preceding paragraph
principle refers to parcels on the sameg
an adjacent block and within a distan
of no more than 500 meters or parg
close in publicly announced curre
value; _transactionsnvolving similarly
sized parcels in principle refers
transactions completed by unrelat
parties for parcels with a land area of
less than 50 percent of the property in
planned transaction; within the preced
year refers to the year preceding the ¢
of occurrence of the acquisition of t
real property _or obtainment of th
right-of-use assets thereof

(5) Where the Company acquires r
property or right-of-use assets therg
from a related party and the results
appraisals conducted in accordance
subparagraphs (1) and (2), paragraph
this Article are uniformly lower than th
transaction price, the following ste
shall be taken:

i. A special reserve shall be set aside
the Company in accordance with Artig
41, paragraph 1 of the Act against {
difference between the transaction pr
of the real property or right-of-use ass

ngvidence that the terms of the transaction
dare similar to the terms of completed
yclosingsinvolving neighboring or closel
ngalued parcels of land of a similar size
by unrelated parties within the preceding
ofear. Completed _ closingsinvolving
imeighboring or closely valued parcels|of
¢and in the preceding paragraph |in
cprinciple refers to parcels on the same or
el adjacent block and within a distarjce
nof no more than 500 meters or parcels
close in publicly announced current
tovalue;_closingsnvolving similarly sized
edarcels in principle refers to transactigns
noompleted by unrelated parties for
thearcels with a land area of no less than
ng0 percent of the property in the planned
almnsaction; within the preceding year
heefers to the year preceding the datg of
eoccurrence of the acquisition of the real
property.
pdb) Where the Company acquires real
cqiroperty from a related party and the
ogbsults of appraisals conducted |in
viticcordance with subparagraphs (1) and
B3@), paragraph 3 of this Article are
euniformly lower than the transactign
bgrice, the following steps shall be taken:
i. A special reserve shall be set aside| by
liie Company in accordance with Artigle
letl, paragraph 1 of the Act against the
hdifference between the transaction prijce
joef the real property or right-of-use assets
ethereofand the appraised cost, and may

thereofand the appraised cost, and n
not be distributed or used for capi
increase or issuance of bonus shares.
ii. The audit committee shall comp
with Article 218 of the Company Act.
iii. Actions taken pursuant to paragrap
1 and 2 shall be reported to
shareholders meeting, and the detailg
the transaction shall be disclosed in
annual report and any investme
prospectus.
After the Company has set aside a spe
reserve _in accordance withe preceding
paragraph, it may not utilize the speg
reserve until it has recognized a loss
decline in market value of the assets
purchased or leased a premium, or the
have been disposed _of, or the leag
contract has been terminated adequate
compensation has been made, or
status quo ante has been restored, or
is other evidence confirming that the
was nothing unreasonable about
transaction, and the FSC has given
consent.

(6) When the Company acquires r¢
property _or right-of-use assets therg

ayot be distributed or used for capital
aincrease or issuance of bonus shares.
ii. The audit committee shall comply
ywith Article 218 of the Company Act.
iii. Actions taken pursuant to paragraphs
ht and 2 shall be reported to |a
&hareholders meeting, and the details of
tife transaction shall be disclosed in the
thennual report and any investment
nprospectus.
After the Company has set aside| a
cipecial reserve under the preceding
paragraph, it may not utilize the spedial

ialeserve until it has recognized a loss|on
atecline in market value of the assets it

pgurchased at a premium, or they have
ybeen disposed of, or adequate

irgpmpensation has been made, or [the
2 status quo ante has been restored| or
tiigere is other evidence confirming that

hétere was nothing unreasonable about|the
réransaction, and the FSC has given|its
theonsent.
it6) When the Company acquires real
property from a related party and if there
paé any of the following circumstances
2ainly the evaluation and procedure unger

from a related party and if there is any|

gbaragraphs 1 and 2 of this Article are
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the following circumstances, only th
evaluaton and procedure  und
paragraphs 1 and 2 of this Article
required and the provisions abd
evaluation of the reasonableness of
transaction cost under subparagraphs
(2) and (3), paragraph 3 of this Artig
are not applicable:

i. The related party acquired the rg
property or right-of-use assets therg
through inheritance or as a gift.

ii. More than 5 years will have elaps
from the time the related party signed 1
contract to obtain the real property

right-of-use assets theretaf the signing
date for the current transaction.

iii. The real property is acquired throu
signing of a joint development contrg
with the related party, or throud
engaging a related party to build re
property, either on the company's o
land or on rented land.

iv. The real property right-of-use ass;
for business use are acquired by
public company with its parent

subsidiaries, or by its subsidiaries
which it directly or indirectly holds 10
percent of the issued shares or author
capitd

4. When the Company engages in be
transactionsith its parentsubsidiary or
when subsidiaries in which the Compd
directly or indirectly holds 1009
outstanding shares or total capital eng
in_below transactions the board of
directors may authorize the Chairman
proceed to the extent of a certain amo
followed by ratification in the following
board meeting:

(i) Acquisition or disposal of equipme
for business use or right-of-use ass
thereof.

(i) Acquisition or disposal of reg
property right-of-use assets for busing
use.

5. Where the position of independe
director has been created by f
Company in accordance with the rulg

g

q

gequired and the provisions abg
eevaluation of the reasonableness of
irgransaction cost under subparagraphs
uf2) and (3), paragraph 3 of this Artic
tiage not applicable:
(1),The related party acquired the re
leproperty through inheritance or as a gif
ii. More than 5 years will have elaps
rdfom the time the related party signed {

signing date for the current transaction
pdii. The real property is acquired throu
hsigning of a joint development contrg
owith the related party, or throug
engaging a related party to build r¢
property, either on the company's o
yhand or on rented land.
ct. When the Company acquires
hdisposes of equipment for business
pdffom or to its parent_orin case of
wacquisition or disposal of equipment fi
business use amosgbsidiaries.
otS. Where the position of independe
thirector has been created by {
rCompany in accordance with the rulg

ut
the
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impon submission for discussion by the

D board of directors pursuant to paragrg
z8d the board of directors shall take in
full consideration each independe
odirector's opinions. If an independs

director objects to or express
ngeservations about any matter, it shall
b recorded in the minutes of the board
ag@ectors meeting.
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upon submission for discussion by the

board of directors pursuant to paragrd
2, the board of directors shall take in
full consideration each independs
director's opinions. If an independe
director objects to or express
reservations about any matter, it shall
recorded in the minutes of the board
directors meeting.
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Article 13

(Public Announcement and RegulatorfPublic Announcement and Regulatd

Filing Deadlines and Details)
1. Under any of the
circumstances in the acquisition

disposal of assets, the Company shalll
in the relevant information o
information filing website designated k
the competent authority in th
appropriate format and with the details
prescribed by regulations within 2 da|
counting inclusively from the date
occurrence of the event and keep reley

contract, minutes, register, apprai
report, accountant's, attorney’'s
securities dealer's opinion in th

Company for at least 5 years unle
otherwise provided by law:
(1) Acquisition or disposal of reg
property _or right-of-use assets therg
from or to a related party, or acquisiti
or disposal of assets other than
property or right-of-use assets therg

following 1.

Filing Deadlines and Details)
Under any of the
ocircumstances in the acquisition

following

nkey in the relevant information o

ethe competent authority in

yprescribed by regulations within 2 da|

saklevant contract, minutes,
pappraisal report, accountant’s, attorne
eor securities dealer’s opinion in th

otherwise provided by law:
l(1) Acquisition or disposal of rea
2qiroperty from or to a related party,

ethan real property or right-of-use ass
cdhereoffrom or to a related party wher

from or to a related party where tl
transaction amount reaches 20 percer
more of paid-in capital, 10 percent
more of the company's total assets,

NT$300 million or more; provided, thisprovided, this shall not apply to tradin

shall not apply to trading of domest

hehe transaction amount reaches
tjpercent or more of paid-in capital, 1
opercent or more of the company's tg

government bonds or bonds ung
repurchase and resale agreements
subscription or redemption of mong
market funds issued by domes
securities investment trust enterprises.
(2) Merger, demerger, acquisition,
transfer of shares.

(3) Losses from derivatives tradi
reaching the limits on aggregate losses
losses on individual contracts set out
the procedures adopted by the compar
(4) Where equipment_or right-of-us
assets thereoffor business use af
acquired or disposed of, and furtherm
the transaction counterparty is not
related party, and the transaction amqg
exceeds NT$100 Million.

(5) Where land is acquired under
arrangement on engaging others to b
on the company's own land, engag
others to build on rented land, joi
construction and allocation of housi
units, joint construction and allocation
ownership  percentages, or jo
construction and separate sale, i
furthermore the transaction counterpd
is not a related partgnd the amount th
company expects to invest in t
transaction reaches NT$500 million.
(6) Where an asset transaction other t
any of those referred to in the preced

five subparagraphs,__a disposal
receivables by a financial institutionr

larnder repurchase and resale agreem

symarket  funds issued by domest
tisecurities investment trust enterprises.
(2) Merger, demerger, acquisition,
otransfer of shares.

(3) Losses from derivatives tradin

5 lmsses on individual contracts set out

W4) Where_the type of asseteuipment

€of,

uitillion.
(5) Where land is acquired under

n@inits, joint construction and allocation
obwnership  percentages, or
ntonstruction and separate sale and
aramount the company expects to invest

hany of those referred to in the preced
five subparagraphs or an investment|
h#imee mainland China area reaches
ngercent or more of paid-in capital
dfiT$300 million; provided, this shall ng
apply to the following circumstances:

an investment in the mainland China a

réaTrading of government bonds.

vfcounting inclusively from the date of
amtcurrence of the event and keep
register,

assets, or NT$300 million or more;

iof domesticgovernment bonds or bondls
ents,
ar subscription or redemption of money

rtyne transaction reaches NT$500 million.
e(6) Where an asset transaction other than

ng

nAmendment in accordang

with legislation.

or
kelsposal of assets, the Company shall
n
vinformation filing website designated by
the
aappropriate format and with the details|as

2gSompany for at least 5 years unless

pracquisition or disposal of assets other

g

ic

or

g

geaching the limits on aggregate losses or

in

ithe procedures adopted by the company.

sefor business use is acquired or disposed
and furthermore the transactipn

preounterparty is not a related party, gnd
the transaction amount exceeds NT$100

an
aarrangement on engaging others to build
uish the company's own land, engaging
ngthers to build on rented land, joint
ntonstruction and allocation of housing
of
joint
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reaches 20 percent or more of paid-in Where done by professional investg

capital or NT$300 million; provided, thissecurities
following overseassecurities exchanges or OT

shall not apply to the
circumstances:

i. Trading of _domestic government
bonds.

ii. Where done by professional investo
securities trading on securities exchan
or OTC markets, or subscription
ordinary corporate bonds or general ba
debentures without equity characterist
(excluding subordinated debt) that @
offered and issued in the primary mark
or _subscription or redemption
securities _investment trust funds
futures trust fundspr subscription by &
securities  firm  of  securities
necessitated by its undertaking busin
or as an advisory recommendi
securities firm for an emerging sto
company, in accordance with the rules
the Taipei Exchange.

iii. Trading of bonds under repurchal
and resale agreements, or subscriptio
redemption of money market fun
issued by domestic securities investm
trust enterprises.

(7) The amount of transactions under
previous six subparagraphs shall
calculated as follows:

i. The amount of any
transaction .

ii. The cumulative transaction amount
acquisitions and disposals of the sal

g

individug

trading on __domestic
markets, or subscription of ordina
corporate bonds or general ba
debentures without equity characterist]
rdhat are offered and issued in t
geemestigrimary market, or subscriptio
oby a securities firm of securities
amecessitated by its undertaking busin
iosr as an advisory recommendi
areecurities firm for an emerging sto
etompany, in accordance with the ruleg
vfthe Taipei Exchange.

oiii. Trading of bonds under repurchal
1 and resale agreements, or subscriptio

efsued by domestic securities investm

ngrust enterprises.

t7) The amount of transactions under
gfrevious six subparagraphs shall
calculated as follows:

s¢ The amount of any

N wansaction .

ddi. The cumulative transaction amount

eatquisitions and disposals of the sal

individug

theansaction counterparty  within  th
bereceding year.

iii. The cumulative transaction amount
| acquisitions and disposals (cumulat
acquisitions and disposals, respective
obf real property within the sam

naevelopment  project  within  th

type of underlying asset with the sampreceding year.

transaction counterparty within th
preceding year.

ii. The cumulative transaction amount
acquisitions and disposals (cumulat
acquisitions and disposals, respective
of real property_or right-of-use asse
thereof within the same developme
project within the preceding year.

iv. The cumulative transaction amount
acquisitions and disposals (cumulat
acquisitions and disposals, respective
of the same security within the precedi
year .

2. When the Company at the time
public announcement makes an error
omission in an item required b
regulations to be publicly announced g
so is required to correct it, all the iten
shall be again publicly announced 4
reported in their entirety within two day
counting inclusively from the date
knowing of such error or omission.

3. Where any of the following
circumstances occurs with respect tq
transaction that the Company has alre
publicly announced and reported
accordance with paragraph 1,

gv. The cumulative transaction amount
acquisitions and disposals (cumulat
ofcquisitions and disposals, respective
vef the same security within the precedi
lyear.

2t2. When the Company at the time
nipublic announcement makes an erron
omission in an item required 4
ofegulations to be publicly announced 3
\veo is required to correct it, all the iten
2ghall be again publicly announced &
neeported in their entirety within two day
counting inclusively from the date ¢
oknowing of such error or omission.

& Where any of the followin
ycircumstances occurs with respect tg
nolansaction that the Company has alre
ngublicly announced and reported
ndccordance with paragraph 1,
sCompany shall key in the releva
pfinformation on  information filing
website designated by the compet|
y authority in the appropriate format a
with the details as prescribed
adggulations  within 2 days countin
innclusively from the date of occurren

thef the event:

sredemption of money market funds
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Company shall

designated by the competent authority

the appropriate format and with theii. The merger, demerger, acquisitior

details as prescribed by regulatiq

within 2 days counting inclusively from the scheduled date set forth in the

the date of occurrence of the event:
i. Change, termination, or rescissi

original transaction.

ii. The merger, demerger, acquisition
or transfer of shares is not completed
the scheduled date set forth in the
contract.

iii. Change to the originally publicly
announced and reported information.

key in the relevanti.
information on information filing website

pniii. Change to the originally publicly
of a contract signed in regard to theannounced and reported information.

by

Change, termination, or rescissi
iroriginal transaction.
nsor transfer of shares is not completed

contract.

DN
of a contract signed in regard to the

Article 14

(Control Procedure for Acquisition
Disposal of Assets by Subsidiaries)

1. Subsidiaries shall also carry out g
execute the procedure for acquisition
disposal of assets in accordance W
applicable provisions of this Procedure
2. Information required to be public
announced and reported in accorda
with the Regulations Governing tk
Acquisition and Disposal of Assets |
Public Companies by the Company
subsidiary that is not itself a publ
company in Taiwan shall be reported
the public company.

3. The paid-in capital or total assets of
Company shall be applicable to

subsidiary in determining whethe
relative topaid-in capital or total assets,
reaches a threshold requiring puh
announcement and regulatory filing.

pr(Control Procedure for Acquisition ¢
Disposal of Assets by Subsidiaries)
nél. Subsidiaries shall also carry out 3
a@xecute the procedure for acquisition
itisposal of assets in accordance

y2. Information required to be public
nemnounced and reported in accorda
avith the Regulations Governing th
DYAcquisition and Disposal of Assets I
‘®ublic Companies by the Company
csubsidiary that is not itself a publ
bgompany in Taiwan shall be reported
the public company.

he. The paid-in capital or total assets
ghe Company shall be applicable to
rsubsidiary in determining whether,
iteference to 20% opaid-in capital or
lid0% of total assets of the company
reaches a threshold requiring pub
announcement and regulatory filing.

applicable provisions of this Procedure|.

rAmendment in accordand
with legislation.

nd

or

ith

lic

Article 19

(Date of Amendment)
This Procedure was amended oduke
2019.

(Date of Amendment)
This Procedure was amended_onJlipe
2018.

Specification on the date ¢
amendment.

nf
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Attachment 6

Synnex Technology International Corporation

Comparison Table of Amendment to Procedure for Detiatives Trading

Clause Amended Clause Existing Clause Remarks
Article 2 Article 2 (Type of Transactions) Article 2 (Type of Transactions) Amendment in accordance
“Derivatives” in this Procedure refers tq “Derivatives” in this Procedure refers ta with legislation.
forward contracts, options contracts, | forward contracts, options contracts,
futurescontracts, leverage contracts, or futures contracts, leverage contracts, gr
swap contracts, whose value is derived swap contracts, whose value is derived
from a specified interest rate, financial | from asset, interest rate, foreign
instrument price, commaodity price, exchange rate, index or other interest; pr
foreign exchange rate, index of prices orcompound contracts combining the
rates, credit rating or credit index, or | above products. The term "forward
other variable; or hybrid contracts contracts" does not include insurance
combining the above contracts; or hybrictontracts, performance contracts,
contracts or structured products after-sales service contracts, long-tern
containing embedded derivativahe leasing contracts, or long-term purchase
term "forward contracts" does not inclugésales) contracts.
insurance contracts, performance The Company is currently engaged in
contracts, after-sales service contracts, derivative products including forward
long-term leasing contracts, or long-termcontracts, options, futures contracts,
purchase (sales) contracts. swap contracts and hybrid contracts
The Company is currently engaged in | combining the above products. The
derivative products including forward | engagement in transactions of any other
contracts, options, futures contracts, swapoduct shall be subject to prior approval
contracts and hybrid contracts by the President and the Chairman.
combining the above products. The
engagement in transactions of any other
product shall be subject to prior approval
by the President and the Chairman.
Article 17 (Date of Amendment) (Date of Amendment) Specification on the date ¢

This Procedure was amended on 6 Junerhis Procedure was amended on 12 Jurmeanendment.

2019.

2015.
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Appendix 1
Synnex Technology International Corporation

Articles of Association

Section 1 General

Article 1

Article 2

Article 2-1

Article 3

Article 4

Section 2

The Company is organized as a stock lim#gd company in accordance with
the Company Act of the Republic of China and is namd 58 Bl B A% 1 A IR
NS

The Company operates below businesses:

F113050 Computer and business machine equipment wieeale business.
F118010 Information software wholesale business.

F113070 Telecommunications equipment wholesale buosss.

F119010 Electronic materials wholesale business.

F113110 Battery wholesale business.

F116010 Photography equipment wholesale business.

IE01010 Telecommunications account agency business.

CC01110 Computer and peripheral equipment manufacttung business.
JA02010 Electrical appliance and electronic productepair business.

CoNoO~wNE

10 F401021 Telecommunications controlled emission equment import business.

11.F801010 Warehousing business.
12.F401010 International trade business.
13.1301010 Information software service business.

14.7799999 Any business that is not restricted or proibited by law, except

businesses that require special approvals.
15.F108031 Medical equipment wholesale business.
16.F208031 Medical equipment retail business.

The total amount of Company’s investmetis not limited to 40% of paid-in
capital as provided in Article 13 of the Company At

The Company has its main office in TaipeiCity, Republic of China, and may
set up branch offices within and outside the terriory of the Republic of China
in locations that are deemed necessary or suitabley the Company for the
development of its business.

The Company may provide guarantees as raqred for its business.

Capital
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Article 5

Article 6

Article 7

Article 8

Article 9

Article 10

The Company’s total capital is NT$220 Milion, divided into 2,200,000,000
shares (among which 50 Million shares are availabldor conversion of
employee stock options), at NT$10 per share. Theoéard of directors will

issue shares that are not yet outstanding as reqed through multiple

iIssuances. The Taiwan Securities Central DepositwprCo., Ltd. may seek to
combine securities and replace with securities oafger face value.

Share certificates of the Company shall & affixed with the signatures or seals
of at least 3 directors of the Company, numbered ahissued following the
certification of the competent authority or an isse registration organization

approved by the competent authority.

New shares issued by the Company may be represemtby share certificates
printed in a combined manner representing the totahumber of shares issued
under the relevant issuance, provided that they shiabe deposited with a
securities central depository organization.

Shares issued by the Company may be without shawertificates, provided

that registration shall be made with a securities entral depository

organization.

All share certificates of the Company are registered share certificates,
specifying each shareholder’s real name. If a cogration’s name is used, the
real name and address of each shareholder and(orepresentative shall be
recorded in the shareholders register of the Compan In case of 2 or more
joint shareholders, one of them shall be designateak the representative.

If any share certificate is lost or damagd, it shall be handled in accordance
with applicable laws and the Regulations Governinghe Administration of
Shareholder Services of Public Companies promulgateby the competent
authority.

To reissue new share certificates due tdransfer of ownership, loss or
destruction, the Company may collect a proper charg to cover printing cost
or stamp duty.

Shareholders shall submit samples seal® the Company for registration,

which shall be used for verification upon collectia of dividend or exercise of
shareholder rights.
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Article 11

Article 12

Shareholder services such as transfer,reation of lien, loss declaration,
succession or donation of shares, loss declaratian change of sample seals,
change of address by shareholders and the exerciskall shareholder rights
shall be governed by the Regulations Governing thédministration of
Shareholder Services of Public Companies, unlesshetrwise provided by law
or securities regulations.

No change to the shareholder register sl be made during a period of60
days before any general shareholders meeting, 30 ydabefore any special
shareholders meeting and 5 days before the recordate for the Company’s
decision to distribute dividend, bonus or other besfit.

Section 3 Shareholders Meetings

Article 13

Article 14

Article 15

Article 16

Article 17

Shareholders meetings of the Company aréivided into two types:
1. General shareholders meetings;

2. Special shareholders meetings.

General shareholders meetings are held once a yeaithin 6 months from the
end of each accounting year.

Special shareholders meetings are held as requirezhd are convened by the
board of directors, unless otherwise provided by ta Company Act.

A notice go convene a shareholders merg shall be given to each shareholder
30 days before a general meeting and 15 days bef@especial meeting. The
notice and public announcement shall specify the nreéing date, location and
agenda.

Unless otherwise provided by the CompanyAct, shareholder resolutions
shall be approved by the majority of voting rights represented by
shareholders attending a meeting that is attended yb shareholders
representing the majority of all outstanding shares

(deleted)

Each shareholder of the Company is entiéd to one voting right per share,
provided that the Company is not entitled to votingright for its own shares
held in accordance with the law.
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Article 18

Article 19

Article 20

Section 4

Article 21

Any shareholder who cannot attend a shaholders meeting in person may
issue a proxy printed by the Company, specifying th scope of authorization,
to designate a representative to attend the meetingpn its behalf.
Shareholder attendance by proxy shall be governedybthe Regulations
Governing the Use of Proxies for Attendance at Shaholder Meetings of
Public Companies promulged by the competent authaty, unless otherwise
provided in the Company Act.

Shareholder meetings shall be chaired byhe chairman of the Company’s
board of directors. If the chairman is absent, onealirector shall chair the
meeting on behalf of the chairman in accordance wht Article 208 of the
Company Act. If the meeting is convened by a perscentitled to convene the
meeting other than the board of directors, the meatg shall be chaired by
such person. If 2 or more persons convened the nieg, one person shall be
designated to chair the meeting.

Shareholder resolutions shall be record# in minutes, with the signature or
seal of the chairman affixed thereon, and sent toaeh shareholder within 20
days from the meeting.

The minutes shall record the year, month, date, t@mtion of the meeting, the
name of the chairman, manner of resolution, main psceedings and
conclusions of the meeting and shall be kept permantly during the validity
period of the Company.

The distribution of minutes under the first paragraph shall be in accordance
with the provisions of the Company Act.

Shareholder attendance register and proxies of ahdance to shareholder
meetings shall be kept for at least one year. Hower, if a lawsuit is filed by a
shareholder in accordance with Article 189 of the @mpany Act, such
documents shall be kept until the end of the lawsti

Directors

The Company has 7 to 10 directors, amongvhich at least 3 shall be
independent directors.

The Company’s directors are elected by the sharelsers from a list of
candidates under the candidate nomination system imccordance with the
Company Act.

Director elections shall be carried out in accordace with Article 198 of the
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Article 21-1

Article 22

Article 23

Article 24

Article 25

Article 26

Article 27

Company Act. Independent directors and non-indepesent directors shall be
elected at the same time, with the number of elededirectors calculated
respectively. Those receiving ballots representinghe most votes shall be
elected as independent directors and non-independedirectors.

The Company has established an audibomittee in accordance with Article 14-4 of
the Securities Transaction Act. The audit committe is formed by all independent
directors. The audit committee or the members thexof are responsible for
performing the duties of supervisors in accordancewnith the Company Act, the
Securities Transaction Act and other laws.

Director terms are 3 years. The same dictor may be re-elected upon
expiry of the term.

Directors of the Company shall be electk by shareholders meetings from
among persons with legal capacities. Liability ingrance shall be purchased
through board resolution for elected directors. Tt board of directors is
authorized to determine directors’ remuneration in accordance with the
common standards in the industry. The total numbeiof registered shares of
the Company held by all directors shall establishedn accordance with the
standards provided in the Rules and Review Procedes for Director and
Supervisor Ownership Ratios at Public Companies.

The directors shall elect one person abe chairman from among themselves.
The chairman acts as the Company’s repientative.

Other than the first meeting of a newlyelected term, which shall be convened
by the director who has received the most votes, bod meetings shall be
convened and chaired by the chairman. A notice shidbe given by the person
convening the meeting to each director at least 7agls before the meeting. In
case of emergency, board meetings may be convenedaay time without
above notice procedure. The above notice may bevgn in writing, by email
or by fax. Board meetings may be held within or otside the territory of the
Republic of China.

Board meetings shall be chaired by thelmirman. If the chairman is absent,
one director shall act as the chairman in accordare with Article 208 of the
Company Act.
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Article 28

Article 29

Article 30

Article 31

Article 32

Article 33

Each director is entitled to one votingright. Unless otherwise provided by
law, any board resolution shall be approved by themajority of directors
attending a meeting that is attended by a quorum aegvalent to the majority
of all directors. If there is an equal number of wtes for and against a
proposal, the chairman is not entitled to a castingote. The same when there
is an equal number of votes for and against a progal in a shareholders
meeting.

Director may give a written authorization for another director to attend a
board on his/her behalf and to exercise voting rigis on all matters in the
meeting, provided that each director shall represenno more than one other
director.

Directors exercise their duties throughresolutions in board meetings.

When a board meeting is held through viéo conference, any director who
participates in the meeting through video conferene shall be deemed to have
attended the meeting in person.

(deleted).

The board of directors has one secretarywho shall be responsible for all

important documents, contracts and share certificags of the board of
directors and the Company.

Section 5 Personnel

Article 34

Article 35

Article 36

The Company has managers, with titles tdoe determined in accordance with
the Company'’s requirements. Managers shall be hiccand dismissed by the
board of directors through the majority of directors attending a meeting that
is attended by the majority of all directors.

Managers selected by the Company shalbay out the tasks assigned by the
board of directors. If there is no such assignmenby the board of directors,
they shall carry out the tasks assigned by the chanan.

The board of directors may hire other management personnel and prescribe
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their tasks.

Section 6 Financial Reports

Article 37

Article 38

Article 38-1

The Company’s accounting year is from l1January of each year to 31
December of the same year. The board of directorshall prepare below
statements at the end of each accounting year andlsnit them to the general
shareholders meeting for approval:

1. Business report;

2. Financial statements;

3. Profit distribution or loss compensation proposal.

To incentivize employees and operatingeams, after the Company’s profit before
tax of the current year before deduction for emploge remuneration, director
remuneration is used to compensate losses, the remag amount, if any, shall be
provided up to 10% as employee remuneration and ugo 0.01% as director
remuneration. Employee remuneration may be in the drm of stocks or cash.
Director remuneration shall be in the form of cash.Both employee and director
remunerations shall be subject to approval by the mjority of directors attending
a board meeting that is attended by at least 2/3 dictors.

If employee remuneration is paid in stock, distribdion may also be made to
employees of subsidiaries of the Company who meeertain conditions. The
Chairman is authorized to determine such conditions

The Company is in an industry with evdving environment and the current
enterprise life cycle is in the stage of growth. Irtonsideration of the Company’s
business environment, long-term financial planningfuture funding requirements
and the protection for shareholders’ and investorsinterest, if the Company has
profit at annual closing, past losses and taxes dhérst be compensated and paid.
Then 10% shall be provided as legal reserve and sgal reserve shall be provided
according to the debit amount of shareholders’ eqty in the current year. The
board of directors shall prepare a proposal to digibute the remaining amount,
together with the accumulated non-distributed proft in the beginning of the
period. Such proposal shall be submitted to the sieholders meeting for
approval.

The percentages of the above profit provisions anthe percentage of shareholder
cash dividend may be determined by the board of dactors in consideration of
the capital reserve, profit reserve and future proitability, as well as the
Company'’s future development. Necessary investmemtians that may increase
profitability or that may require financing may be funded through capital
increase through profit or through capital reserve.If the capital expansion has an
impact on the level of dividend, then adjustment sill be made under the
corresponding principle of cash distribution, provided that the percentage of cash
dividend shall not be less than 15% of the sharehdér dividend issued.
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Section 7

Article 39

Article 40

Article 41

Miscellaneous

The internal organization and business peration of the Company shall be in
accordance with resolutions of the board of directs.

Any matter that is not provided in these Articles of Association shall be
governed by the provisions of the Company Act of # Republic of China.

These Articles of Association were estdished by all founders on 1 September
1988 and takes official effect following the approal by the competent authority.
The same shall be applicable to amendments. The siramendment was made on
27 September 1990. The second amendment was madel8nJune 1991. The third
amendment was made on 6 April 1992. The fourth ame&iment was made on 18
March 1993. The fifth amendment was made on 22 Odber 1993. The sixth
amendment was made on 11 May 1994. The seventh arderent was made on 20
May 1995. The eighth amendment was made on 28 March996. The ninth
amendment was made on 18 April 1997. The tenth amédment was made on 18
April 1998. The eleventh amendment was made on 13ay 1998. The twelfth
amendment was made on 7 May 1999. The thirteenth andment was made on 2
May 2000. The fourteenth amendment was made on 11ay 2001. The fifteenth
amendment was made on 21 May 2003. The sixteenth andment was made on
28 May 2003. The seventeenth amendment was made &8 June 2005. The
eighteenth amendment was made on 13 June 2007. Thimeteenth amendment
was made on 11 June 2008. The twentieth amendmenasvmade on 17 June 2010.
The twenty-first amendment was made on 10 June 201The twenty-second
amendment was made on 13 June 2012. The twenty-tdiamendment was made
on 11 June 2014. The twenty-fourth amendment was rda on 12 June 2015. The
twenty-fifth amendment was made on 8 June 2016. Thwenty-sixth amendment
was made on 7 June 2017. The twenty-seventh amendrhgas made on 12 June
2018.
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Appendix 2
Synnex Technology International Corporation

Procedure for Acquisition or Disposal of Assets

Article 1 (Basis)
This Procedure is established in accordanceith the regulations of the competent
authority and requirements of operation management.

Article 2 (Scope of Application)
The term "assets" as used in this Procedure includethe following:

1.

N

Sk W

® N

Investments in stocks, government bonds, corporatéonds, financial bonds,
securities representing interest in a fund, deposty receipts, call (put) warrants,
beneficial interest securities, and asset-backeda@asities.

Real property (including land, houses and buildingsinvestment property, and
construction enterprise inventory) and equipment.

Memberships

Patents, copyrights, trademarks, franchise rightsand other intangible assets.
Derivatives.

Assets acquired or disposed of in connection with engers, demergers, acquisitions,
or transfer of shares in accordance with law.

Funds advanced to subsidiaries in the nature of I@iterm investment.

Other major assets.

Matters related to the acquisition and disposal othe above assets are governed by this
Procedure.

Article 3 (Definitions)

1.

Derivatives: Forward contracts, options contracts, futures contracts, leverage
contracts, or swap contracts, whose value is deridefrom asset, interest rate,
foreign exchange rate, index or other interest; ocompound contracts combining
the above products. The term "forward contracts” dces not include insurance
contracts, performance contracts, after-sales sers® contracts, long-term leasing
contracts, or long-term purchase (sales) contracts.

Assets acquired or disposed through mergers, demess, acquisitions, or transfer
of shares in accordance with law: Refers to assetequired or disposed through
mergers, demergers, or acquisitions conducted undehe Business Mergers and
Acquisitions Act and other acts, or to transfer ofshares from another company
through issuance of new shares of its own as thersideration therefor (hereinafter
"transfer of shares") under Article 56, paragraph 8 of the Company Act.

Related party or subsidiary: As defined in the Reglations Governing the
Preparation of Financial Reports by Securities Issers.

Professional appraiser: Refers to a real property ppraiser or other person duly
authorized by law to engage in the value appraisalf real property or equipment.
Date of occurrence: Refers to the date of contradigning, date of payment, date of
consignment trade, date of transfer, dates of boaslof directors resolutions, or
other date that can confirm the counterpart and momtary amount of the
transaction, whichever date is earlier; provided, ér investment for which approval
of the competent authority is required, the earlierof the above date or the date of
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receipt of approval by the competent authority shdlapply.

6. Mainland China area investment: Refers to investmets in the mainland China
area approved by the Ministry of Economic Affairs Investment Commission or
conducted in accordance with the provisions of theRegulations Governing
Permission for Investment or Technical Cooperationn the Mainland Area.

7. "Within the preceding year" as used in this Procedue refers to the year preceding
the date of occurrence of the current transactionltems already filed, for which an
appraisal report from a professional appraiser or a CPA's opinion has been
obtained or which have been submitted to the audicommittee or the board of
directors for approval need not be counted towardhe transaction amount.

8. “Most recent parent company only financial report a individual financial report”
as used in this Procedure refers to financial stateents of the Company for the
most recent period certified or reviewed by a cerfied public accountant.

9. For the calculation of “10 percent of total assets'under this Procedure, the total
assets stated in the most recent parent company grfinancial report or individual
financial report prepared under the Regulations Goerning the Preparation of
Financial Reports by Securities Issuers shall be ed.

10.In the case of a company whose shares have no paifwe or a par value other than
NT$10, for the calculation of transaction amounts B20 percent of paid-in capital
under this Procedure, 10 percent of equity attribuable to owners of the parent
shall be substituted.

Article 4 (Independence of Experts)
Professional appraisers and their officers, certigd public accounts, attorneys, and
securities underwriters that provide the Company wih appraisal reports, certified public
accountant's opinions, attorney's opinions, or undavriter's opinions shall not be related
parties.

Article 5 (Procedure for Acquisition and Disposal ® Securities)

1. Evaluation and Procedure
The Company’s purchase and sale of securities intesents shall be done in accordance
with applicable procedures. The Finance Departmenghall provide an evaluation report
and shall acquire the financial report of the mostecent target company only financial
report or individual financial report or other rele vant information as the basis for
evaluation.

2. Decision Procedure for Transaction Terms and Authozed Amount
Each transaction shall be approved by the Presiderdr the Chairman. Any transaction
with an amount over NT$300 Million shall be submited to the board of directors for
approval. However, for fixed-income investments, s as term deposits, drafts,
commercial papers, negotiable term deposit certifeites and domestic money market
funds, the President is authorized to grant approvia

3. Execution Department
After the Company’s investment in securities is apmved in accordance with the
approval authority under the previous paragraph, the Finance Department shall be
responsible for execution.

4. Expert Opinion
In acquiring or disposing of securities, if the ddar amount of the transaction is 20
percent of the company's paid-in capital or NT$300nillion or more, the company shall
engage a certified public accountant prior to the dte of occurrence of the event to
provide an opinion regarding the reasonableness dhe transaction price. If the CPA
needs to use the report of an expert as evidencbetCPA shall do so in accordance with
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the provisions of Statement of Auditing Standards WN. 20 published by the ROC
Accounting Research and Development Foundation. Téirequirement does not apply,
however, to publicly quoted prices of securities tht have an active market, or where
otherwise provided by regulations of the competerduthority.

5. The advance of funds in the nature of long-term ingstments is governed by this
Article.

Article 6 (Procedure for Acquisition and Disposal & Real Property, equipment or right-of-use
assets)
1. Evaluation and Procedure:

The acquisition or disposal of real property and egipment by the Company shall be

carried out by the user department and relevant rgsonsible department in accordance

with applicable procedures.
2. Decision Procedure for Transaction Terms and Atriorized Amount

(1) To acquire or dispose of real property, referece shall be made to published current
value, appraised value and actual transaction pricdor real properties in the
vicinity in order to determine the transaction terms and transaction price.

(2) Equipment shall be acquired or disposed of thnagh price enquiry, price comparison,
price negotiation or tender.

(3) If the transaction amount is more than NT$15 Miion, it shall be approved by the
President. If the amount of more than NT$200 Millia, it shall be approved by the
Chairman. If the amount is more than NT$300 Million it shall be submitted to the
board of directors for approval.

3. Execution Department

When the Company acquires or disposes of real propg or equipment, after approval

is granted in accordance with the approval authoriy under the previous paragraph, the

user department and management department shall besponsible for execution.
4. Appraisal Report for Real Property or Equipment

Where the transaction amount reaches 20 percent t¢iie company's paid-in capital or

NT$300 million or more, the company, unless transgiog with a government agency,

engaging others to build on its own land, engagingthers to build on rented land, or

acquiring or disposing of equipment held for busines use, shall obtain an appraisal
report prior to the date of occurrence of the evenfrom a professional appraiser and
shall further comply with the following provisions:

(1) Where due to special circumstances it is necasg to give a limited price, specified
price, or special price as a reference basis for ¢htransaction price, the transaction
shall be submitted for approval in advance by the bard of directors; the same
procedure shall also be followed whenever there the terms and conditions of the
transaction change.

(2) Where the transaction amount is NT$1 billion omore, appraisals from two or more
professional appraisers shall be obtained

(3) Where any one of the following circumstances afies with respect to the
professional appraiser's appraisal results, unlesall the appraisal results for the
assets to be acquired are higher than the transaoth amount, or all the appraisal
results for the assets to be disposed of are lowttran the transaction amount, a
certified public accountant shall be engaged to péarm the appraisal in accordance
with the provisions of Statement of Auditing Standads No. 20 published by the
ROC Accounting Research and Development Foundatioand render a specific
opinion regarding the reason for the discrepancy aih the appropriateness of the
transaction price.

i. The discrepancy between the appraisal result anthe transaction amount is 20
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percent or more of the transaction amount.
ii. The discrepancy between the appraisal resultsfawo or more professional
appraisers is 10 percent or more of the transactioamount.

(4) No more than 3 months may elapse between thetdaf the appraisal report issued
by a professional appraiser and the contract execn date; provided, where the
publicly announced current value for the same perid is used and not more than 6
months have elapsed, an opinion may still be issudyy the original professional
appraiser

Article 7 (Investment Limit Amount)

1. Neither the total nor individual amount of invegment in securities by the Company and
its subsidiaries shall exceed 150% of the shareheid’ equity belonging to the parent
company in the most recent parent company only fingcial report or individual
financial report prepared by the Company in accordace with the Regulations
Governing the Preparation of Financial Reports by $curities Issuers and the amount of
investment in individual securities shall not excek 150% of the above shareholders’
equity belonging to the parent company.

2. Neither the total nor individual amount of real property held by the Company and its
subsidiaries shall exceed 10% of the shareholdergquity belonging to the parent
company in the most recent parent company only fingcial report or individual
financial report prepared by the Company in accordace with the Regulations
Governing the Preparation of Financial Reports by 8curities Issuers.

Article 8 (Procedure for Acquisition and Disposal & Membership, Intangible Assets and Other

Important Assets)

1. Evaluation and Procedure:

The acquisition of membership, intangible assets @nother important assets by the

Company shall be carried out by the user departmentand relevant responsible

departments of the Company in accordance with apptable procedures.

2. Decision Procedure for Transaction Terms and Athorized Amount

(1) Membership, intangible assets and other importat assets shall be acquired or
disposed of through price enquiry, price comparisonprice negotiation or tender.

(2) If the transaction amount is more than NT$15 Miion, it shall be approved by the
President. If the amount of more than NT$200 Millian, it shall be approved by the
Chairman. If the amount is more than NT$300 Million, it shall be submitted to the
board of directors for approval.

3. Execution Department
When the Company acquires or disposes of membershimtangible assets and other
important assets, after approval is granted in acadlance with the approval authority
under the previous paragraph, the user department @d management department
shall be responsible for execution.

4. Expert Opinion
In acquiring or disposing of membership and intangble assets, if the dollar amount
of the transaction is 20 percent of the company'saud-in capital or NT$300 million
or more, unless transacting with a government agegcthe company shall engage a
certified public accountant prior to the date of ocurrence of the event to provide
an opinion regarding the reasonableness of the traaction price. The CPA shall
comply with the provisions of Statement of AuditingStandards No. 20 published by
the Accounting Research and Development Foundation.

Article 9 (Procedure for Transaction with Related Rarties)
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1. When the Company intends to acquire or disposd ceal property from or to a related
party, or when it intends to acquire or dispose ofssets other than real property from
or to a related party and the transaction amount raches 20 percent or more of paid-in
capital, 10 percent or more of the company's totahssets, or NT$300 million or more,
in addition to the procedure for the acquisition ofreal property under Article 6, the
Company shall also carry out relevant resolution pocedure and evaluate the
reasonableness of the transaction terms in accordea with the following. When
judging whether a transaction counterparty is a rehted party, in addition to legal
formalities, the substance of the relationship shkélso be considered

2. When the Company intends to acquire or disposd assets under paragraph 1 of this
Article from or to a related party, except in trading of government bonds or bonds
under repurchase and resale agreements, or subsciign or redemption of money
market funds issued by domestic securities investmetrust enterprises, the company
may not proceed to enter into a transaction contracor make a payment until the
following matters have been approved by the audit@mmittee and submitted to the
board of directors for approval:

(1) The purpose, necessity and anticipated benefif the acquisition or disposal of
assets.

(2) The reason for choosing the related party asteansaction counterparty.

(3) With respect to the acquisition of real propery from a related party, information
regarding appraisal of the reasonableness of the geliminary transaction terms in
accordance with subparagraphs (1) and (4), paragrdp3 of this Article.

(4) The date and price at which the related party ginally acquired the real property,
the original transaction counterparty, and that transaction counterparty's
relationship to the company and the related party.

(5) Monthly cash flow forecasts for the year commening from the anticipated month
of signing of the contract, and evaluation of the ecessity of the transaction, and
reasonableness of the funds utilization.

(6) An appraisal report from a professional appraier or a CPA's opinion obtained in
compliance with the preceding article.

(7) Restrictive covenants and other important stiplations associated with the
transaction.

3. Appraisal of Reasonableness of Transaction Cost
(1) When the Company acquires real property from aelated party, it shall evaluate

the reasonableness of the transaction costs by tfilowing means:

i. Based upon the related party's transaction priceplus necessary interest on
funding and the costs to be duly borne by the buyer'Necessary interest on
funding” is imputed as the weighted average interégate on borrowing in the
year the company purchases the property; providedf may not be higher than
the maximum non-financial industry lending rate anrounced by the Ministry
of Finance.

ii. Total loan value appraisal from a financial ingitution where the related party
has previously created a mortgage on the property sasecurity for a loan;
provided, the actual cumulative amount loaned by th financial institution shall
have been 70 percent or more of the financial instition's appraised loan value
of the property and the period of the loan shall hee been 1 year or more.
However, this shall not apply where the financialnstitution is a related party
of one of the transaction counterparties.

(2) Where land and structures thereupon are combirgtas a single property purchased in

one transaction, the transaction costs for the landand the structures may be
separately appraised in accordance with either ofhe means listed in the preceding
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paragraph.

(3) When the Company acquires real property from aelated party and appraises the
cost of the real property in accordance with the peceding subparagraphs (1) and (2),
paragraph 3 of this Article, it shall also engage &£PA to check the appraisal and
render a specific opinion.

(4) When the Company acquires real property from orto a related party and the results
of the Company's appraisal conducted in accordanogith subparagraphs (1) and (2),
paragraph 3 of this Article are uniformly lower than the transaction price, the
matter shall be handled in compliance with subparagph (5), paragraph 3 of this
Article. However, where the following circumstancesexist, objective evidence has
been submitted and specific opinions on reasonabless have been obtained from a
professional real property appraiser and a CPA havdseen obtained, this restriction
shall not apply:

I. Where the related party acquired undeveloped lad or leased land for development,
it may submit proof of compliance with one of thedllowing conditions:

() Where undeveloped land is appraised in accordae with the means in
subparagraphs (1) and (2) paragraph 3 of this Artite, and structures according
to the related party's construction cost plus reaswable construction profit are
valued in excess of the actual transaction price.HE "Reasonable construction
profit" shall be deemed the average gross operatingrofit margin of the
related party's construction division over the mostrecent 3 years or the gross
profit margin for the construction industry for the most recent period as
announced by the Ministry of Finance, whichever isower.

(i) Completed closings by unrelated parties withinthe preceding year involving
other floors of the same property or neighboring orclosely valued parcels of
land, where the land area and transaction terms arsimilar after calculation
of reasonable price discrepancies in floor or areé&and prices in accordance
with standard property market sale practices.

(ii) Leases cases by unrelated parties within thpreceding year involving other
floors of the same property, after calculation of easonable price discrepancies
in floor in accordance with standards property market lease practices.

ii. Where the Company acquiring real property from a related party provides
evidence that the terms of the transaction are sidair to the terms of completed
closings involving neighboring or closely valued paels of land of a similar size by
unrelated parties within the preceding year. Compleed closings involving
neighboring or closely valued parcels of land in ta preceding paragraph in
principle refers to parcels on the same or an adjamnt block and within a distance
of no more than 500 meters or parcels close in pudly announced current value;
closings involving similarly sized parcels in pringple refers to transactions
completed by unrelated parties for parcels with adnd area of no less than 50
percent of the property in the planned transaction;within the preceding year
refers to the year preceding the date of occurrencef the acquisition of the real
property.

(5) Where the Company acquires real property from aelated party and the results of
appraisals conducted in accordance with subparagrdys (1) and (2), paragraph 3 of
this Article are uniformly lower than the transaction price, the following steps shall
be taken:

I. A special reserve shall be set aside by the Coamy in accordance with Article 41,
paragraph 1 of the Act against the difference betwen the transaction price of the
real property or right-of-use assets thereof and ta appraised cost, and may not be
distributed or used for capital increase or issuane of bonus shares.
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ii. The audit committee shall comply with Article 218 of the Company Act.

lii. Actions taken pursuant to paragraphs 1 and 2 Isall be reported to a shareholders
meeting, and the details of the transaction shalléddisclosed in the annual report
and any investment prospectus.

After the Company has set aside a special reservader the preceding paragraph, it

may not utilize the special reserve until it has reognized a loss on decline in market

value of the assets it purchased at a premium, ohéy have been disposed of, or
adequate compensation has been made, or the statjg ante has been restored, or
there is other evidence confirming that there was athing unreasonable about the

transaction, and the FSC has given its consent.

(6) When the Company acquires real property from aelated party and if there is any of
the following circumstances, only the evaluation ah procedure under paragraphs 1
and 2 of this Article are required and the provisims about evaluation of the
reasonableness of the transaction cost under submgraphs (1), (2) and (3),
paragraph 3 of this Article are not applicable:

I. The related party acquired the real property through inheritance or as a gift.

ii. More than 5 years will have elapsed from the the the related party signed the
contract to obtain the real property to the signingdate for the current transaction.

iii. The real property is acquired through signing of a joint development contract
with the related party, or through engaging a relaed party to build real property,
either on the company's own land or on rented land.

4. When the Company acquires or disposes of equipmtefor business use from or to its
parent or in case of acquisition or disposal of egqoment for business use among
subsidiaries.

5. Where the position of independent director has den created by the Company in
accordance with the rules, upon submission for disission by the board of directors
pursuant to paragraph 2, the board of directors shi take into full consideration each
independent director's opinions. If an independentdirector objects to or expresses
reservations about any matter, it shall be recordedn the minutes of the board of
directors meeting.

Article 10 (Procedure for Derivatives Trading)

The Company shall engage in derivatives tradg in accordance with the Procedure for
Derivatives Trading established by the Company.

Article 11 (Procedure for Merger, Demerger, Acquigiion or Share Transfer)
1. Evaluation and Procedure

(1) When the Company conducts a merger, demengeacquisition, or transfer of
shares, prior to convening the board of directorsd resolve on the matter, shall
engage a CPA, attorney, or securities underwriter @ give an opinion on the
reasonableness of the share exchange ratio, acqtiisi price, or distribution of cash
or other property to shareholders, and submit it to the board of directors for
deliberation and passage. However, the requiremenodf obtaining an aforesaid
opinion on reasonableness issued by an expert mag lexempted in the case of a
merger by the Company of a subsidiary in which it @ectly or indirectly holds 100
percent of the issued shares or authorized capitagnd in the case of a merger
between subsidiaries in which the public company dectly or indirectly holds 100
percent of the respective subsidiaries’ issued shes or authorized capital.

(2) The Company shall prepare a public reporto shareholders detailing important
contractual content and matters relevant to the meger, demerger, or acquisition
prior to the shareholders meeting and include it ang with the expert opinion
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referred to in subparagraph (1), paragraph 1 of ths Article when sending
shareholders notification of the shareholders meetg for reference in deciding
whether to approve the merger, demerger, or acquison. However, where a
provision of another act exempts a company from ca@ning a shareholders meeting
to approve the merger, demerger, or acquisition, tis restriction shall not apply.
Where the shareholders meeting of any one of the mpanies participating in a
merger, demerger, or acquisition fails to convenergass a resolution due to lack of a
quorum, insufficient votes, or other legal restricion, or the proposal is rejected by the
shareholders meeting, the companies participatingni the merger, demerger or
acquisition shall immediately publicly explain thereason, the follow-up measures,
and the preliminary date of the next shareholders reeting.
2. Other Matters
(1) Date of Board or Shareholders Meeting: Aampany participating in a merger,
demerger, or acquisition shall convene a board of igkctors meeting and
shareholders meeting on the day of the transactidio resolve matters relevant to
the merger, demerger, or acquisition, unless anothect provides otherwise or
the FSC is notified in advance of extraordinary cicumstances and grants
consent.

When participating in a merger, demerger, acquisiton, or transfer of another

company's shares, a company that is listed on an @ghange or has its shares

traded on an OTC market shall prepare a full written record of the following
information and retain it for 5 years for reference

i. Basic identification data for personnel: Includingthe occupational titles,
names, and national ID numbers (or passport nhumbersn the case of
foreign nationals) of all persons involved in the Janning or
implementation of any merger, demerger, acquisition or transfer of
another company's shares prior to disclosure of thenformation:

ii. of material events: Including the signing of any lager of intent or
memorandum of understanding, the hiring of a finana@l or legal advisor,
the execution of a contract, and the convening of bhoard of directors
meeting.

lii. Important documents and minutes: Including merger, demerger,
acquisition, and share transfer plans, any letter bintent or memorandum
of understanding, material contracts, and minutes bboard of directors
meetings.

When participating in a merger, demerger, acquisiton, or transfer of another
company's shares, a company that is listed on an aange or has its shares
traded on an OTC market shall, within 2 days countig inclusively from the date
of passage of a resolution by the board of directer report in the prescribed
format through the Internet-based information systen the information set out in
above paragraphs 1 and 2 to the competent authoritfpr recordation.

Where any of the companies participating in a merge demerger, acquisition, or

transfer of another company's shares is neither lied on an exchange nor has its

shares traded on an OTC market, the company(s) sesled or traded shall sign
an agreement with such company whereby the lattesirequired to abide by the
provisions of the preceding paragraphs.
(2) Prior Confidentiality Undertaking: Every person participating in or privy to the
plan for merger, demerger, acquisition, or transferof shares shall issue a written
undertaking of confidentiality and may not disclosethe content of the plan prior to
public disclosure of the information and may not tade, in their own name or under
the name of another person, in any stock or othergeity security of any company

75



related to the plan for merger, demerger, acquisitin, or transfer of shares.
(3) Principles for Establishment and Change oShare Swap Ratio or Acquisition
Price: The share exchange ratio or acquisition price shahot be arbitrarily altered
unless under the below-listed circumstances, and ah stipulate the circumstances
permitting alteration in the contract for the merger, demerger, acquisition, or
transfer of shares:
i. Cash capital increase, issuance of convertibrporate bonds, or the issuance of
bonus shares, issuance of corporate bonds with wamts, preferred shares with
warrants, stock warrants, or other equity based segities.
ii. An action, such as a disposal of major assethat affects the company's financial
operations.
iil. An event, such as a major disaster or major ftange in technology, that affects
shareholder equity or share price.
iv. An adjustment where any of the companies participabg in the merger,
demerger, acquisition, or transfer of shares from aother company, buys back
treasury stock.
V. Anincrease or decrease in the number of entities @ompanies participating
in the merger, demerger, acquisition, or transfer 6shares.
vi. Other terms/conditions that the contract stipulatesmay be altered and that
have been publicly disclosed.
(4) Contract Provisions: The contract for partcipation by a public company in a
merger, demerger, acquisition, or of shares shallecord the rights and obligations of
the companies participating in the merger, demergeracquisition, or transfer of
shares, and shall also record the following:
I. Handling of breach of contract.
ii. Principles for the handling of equity-type secuties previously issued or
treasury stock previously bought back by any companthat is extinguished in a
merger or that is demerged.
ii. The amount of treasury stock participating conpanies are permitted under
law to buy back after the record date of calculatia of the share exchange ratio,
and the principles for handling thereof.
iv. The manner of handling changes in the number oparticipating entities or
companies.
v. Preliminary progress schedule for plan executignand anticipated completion
date.
vi. Scheduled date for convening the legally mandedl shareholders meeting if
the plan exceeds the deadline without completionnd relevant procedures.
(5) After public disclosure of the information,if any company participating in the
merger, demerger, acquisition, or share transfer itends further to carry out a
merger, demerger, acquisition, or share transfer wh another company, all of the
participating companies shall carry out anew the pocedures or legal actions that had
originally been completed toward the merger, dememgy, acquisition, or share
transfer; except that where the number of participding companies is decreased and a
participating company's shareholders meeting has agpted a resolution authorizing
the board of directors to alter the limits of authaity, such participating company
may be exempted from calling another shareholders egting to resolve on the matter
anew.
(6) Where any of the companies participating i merger, demerger, acquisition, or
transfer of shares is not a public company, the Copany shall sign an agreement
with the non-public company whereby the latter is equired to abide by the
provisions of subparagraphs (1), (2) and (5), paragph 2 of this Article.
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Article 12 (Auction Procedure)
Where the Company acquires or disposes aésets through court auction procedures, the
evidentiary documentation issued by the court may é substituted for the appraisal report
or CPA opinion.

Article 13 (Public Announcement and Regulatory Filng Deadlines and Details)

1. Under any of the following circumstances in theacquisition or disposal of assets, the
Company shall key in the relevant information on ifiormation filing website designated
by the competent authority in the appropriate forma and with the details as prescribed
by regulations within 2 days counting inclusively fom the date of occurrence of the event
and keep relevant contract, minutes, register, ap@isal report, accountant’s, attorney’s
or securities dealer's opinion in the Company for aleast 5 years unless otherwise
provided by law:

(1) Acquisition or disposal of real property from @ to a related party, or acquisition or
disposal of assets other than real property or righof-use assets thereof from or to a
related party where the transaction amount reache20 percent or more of paid-in
capital, 10 percent or more of the company's totadssets, or NT$300 million or more;
provided, this shall not apply to trading of domest government bonds or bonds
under repurchase and resale agreements, or subsciipgn or redemption of money
market funds issued by domestic securities investmetrust enterprises.

(2) Merger, demerger, acquisition, or transfer of bares.

(3) Losses from derivatives trading reaching the inits on aggregate losses or losses on
individual contracts set out in the procedures adajed by the company.

(4) Where the type of asset as equipment for busisg use is acquired or disposed of, and
furthermore the transaction counterparty is not a related party, and the transaction
amount exceeds NT$100 Million.

(5) Where land is acquired under an arrangement orengaging others to build on the
company's own land, engaging others to build on read land, joint construction and
allocation of housing units, joint construction and allocation of ownership
percentages, or joint construction and separate saland the amount the company
expects to invest in the transaction reaches NT$506illion.

(6) Where an asset transaction other than any of tise referred to in the preceding five
subparagraphs or an investment in the mainland Chia area reaches 20 percent or
more of paid-in capital or NT$300 million; provided, this shall not apply to the
following circumstances:

I. Trading of government bonds.

ii. Where done by professional investors, securitietrading on domestic or overseas
securities exchanges or OTC markets, or subscriptio of ordinary corporate
bonds or general bank debentures without equity chacteristics that are offered
and issued in the domestic primary market, or subs@tion by a securities firm of
securities as necessitated by its undertaking bugss or as an advisory
recommending securities firm for an emerging stockompany, in accordance with
the rules of the Taipei Exchange.

iii. Trading of bonds under repurchase and resale greements, or subscription or
redemption of money market funds issued by domest®ecurities investment trust
enterprises.

(7) The amount of transactions under the previousis subparagraphs shall be calculated
as follows:

i. The amount of any individual transaction .
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ii. The cumulative transaction amount of acquisitims and disposals of the same type
of underlying asset with the same transaction couatparty within the preceding
year.

iii. The cumulative transaction amount of acquisitons and disposals (cumulative
acquisitions and disposals, respectively) of real rgperty within the same
development project within the preceding year.

iv. The cumulative transaction amount of acquisitios and disposals (cumulative
acquisitions and disposals, respectively) of the & security within the preceding
year.

2. When the Company at the time of public announceant makes an error or omission in an
item required by regulations to be publicly announed and so is required to correct it, all
the items shall be again publicly announced and repted in their entirety within two
days counting inclusively from the date of knowingpf such error or omission.

3. Where any of the following circumstances occurwith respect to a transaction that the
Company has already publicly announced and reporteth accordance with paragraph 1,
the Company shall key in the relevant information a information filing website
designated by the competent authority in the approgpate format and with the details as
prescribed by regulations within 2 days counting islusively from the date of occurrence
of the event:

ii.

ii

Change, termination, or rescission of a contract gned in regard to the original
transaction.

The merger, demerger, acquisition, or transfer of Isares is not completed by the
scheduled date set forth in the contract.

i. Change to the originally publicly announced and reprted information.

Article 14 (Control Procedure for Acquisition or Disposal of Assets by Subsidiaries)

1

2.

. Subsidiaries shall also carry out and execute ¢hprocedure for acquisition or disposal

of assets in accordance with applicable provisiortd this Procedure.

Information required to be publicly announced aml reported in accordance with the

Regulations Governing the Acquisition and Disposaif Assets by Public Companies by

the Company’s subsidiary that is not itself a publi company in Taiwan shall be

reported by the public company.

. The paid-in capital or total assets of the Compey shall be applicable to a subsidiary in
determining whether, in reference to 20% of paid-incapital or 10% of total assets of
the company, it reaches a threshold requiring pubd announcement and regulatory
filing.

Article 15 (Directors’ Objections)

With respect to the Company’s acquisition or dispoa of assets that is subject to the
approval of the board of directors under the compag's procedures or other laws or
regulations, if a director expresses dissent andig contained in the minutes or a written
statement, the company shall submit the director'sdissenting opinion to the audit
committee.

Article 16 (Sanction)
Any manager or processing staff who breaches thRBrocedure shall be subject to sanctions
in accordance with the Procedure for Employee Rewas and Sanctions of the Company
depending on the level of gravity.
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Article 17 (Applicable Laws)
Matters not stipulated in this Procedure areyoverned by applicable laws.

Article 18 (Implementation and Amendment)
This Procedure shall be approved by the audit comrtiee, submitted to the board of

directors for approval and further submitted to the shareholders meeting for approval.
The same shall be applicable to any amendment.

expresses dissent and it is contained in the mingter a written statement, the company
shall submit the director's dissenting opinion to lhe audit committee.

Article 19 (Date of Amendment)
This Procedure was amended on 12 June 2018
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Appendix 3

Synnex Technology International Corporation

Procedure for Derivatives Trading
Article 1 (Basis)

This Procedure is established in accordance with éregulations of the competent authority and
the requirements of operation management.

Article 2 (Type of Transactions)

“Derivatives” in this Procedure refers to forward contracts, options contracts, futures contracts,
leverage contracts, or swap contracts, whose valig derived from asset, interest rate, foreign
exchange rate, index or other interest; or compoundontracts combining the above products.
The term “forward contracts” does not include insurance contracts, performance contracts,
after-sales service contracts, long-term leasing otvacts, or long-term purchase (sales) contracts.
The Company is currently engaged in derivative prodcts including forward contracts, options,

futures contracts, swap contracts and hybrid contacts combining the above products. The

engagement in transactions of any other product shiabe subject to prior approval by the
President and the Chairman.

Article 3 (Operation and Hedging Strategies)
Engagement of derivatives trading shall be to hedgasks in principle. The products chosen
shall be mainly to avoid the risks incurred from the operation of the Company’s business. In
addition, to the extent possible, the selected traty counterparties shall be financial institutions
with business dealings with the Company in order tavoid credit risk.

Article 4 (Division of Responsibilities)

1. Finance Department
As the hub of the financial risk management systenthe department must control at all
times information collection from the financial market, judgement of trends and risks,
familiarity with financial products, rules and legislations and operating skills and shall
provide sufficient and timely information to management, sales, procurement and
accounting departments as reference. The departmermshall also follow the instructions
and management authorizations from the highest-leVefinance executive and perform
financial risk management in accordance with the Campany’s policies.
In terms of funding allocation, funds shall be usedn accordance with the limits with
financial institutions and cash flows shall be caldated in detail. Products used for hedging
purpose must also be settled through funding allo¢@n. For the forecast of positions,
please use information provided by the procuremerdnd sales departments.

2. Accounting Department
Reflect hedging transactions and loss/profit resudtin a correct and proper manner in the

financial statements in accordance with applicablaules (such as Financial Accounting
Standards, etc.)

Article 5 (Transaction Limit Amounts)
1. Total Limit:
The total contract amount of foreign exchange tranactions shall not exceed the total
amount of the Company’s net position of exposure tanport/export foreign currency risk.
Such position may be known from the asset and debinder the balance sheet, the income
and expense under the profit and loss statement anthe foreign exchange position
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statistics table. Total amount of other contractshall not exceed US$10 Million. Any
excess amount shall be subject to the approval blge board of directors.

2. Total and Individual Contract Loss Limit:
The Company engages in derivatives trading for hedigg purpose in principle and shall not
engage in speculative transactions. Loss limit fomdividual contract shall not exceed
US$300,000. Loss limit for all contracts shall noexceed US$3 Million. Any excess
amount shall be subject to the approval by the boak of directors.

Article 6 (Performance Evaluation)

1. Loss and profit targets for exchange rate contractshall be determined based on the
position of the foreign currency and such target shll be included in performance review
for regular verification.

2. Finance operating staff shall make their best effds to achieve the targets established for
the types of financial products and the loss and pfit targets. Such achievement shall
be used as the basis for performance evaluation.

3. In the beginning of each month, finance operatingtaff shall provide foreign exchange
positions and evaluation reports on other contractproducts for management and
reference by the accounting department and financexecutive.

Article 7 (Procedure)
1. Authorized Amount
Routine foreign exchange transactions
The table of authorized amount is established basedn the growth of the Company’s
turnover and risk management and takes effect afteapproval by the Chairman. Such
table shall be submitted to the following board meeng for records. The same shall be
applicable to any amendment.

Authorized Unit Single Closing Amount (US$)

Chairman 10 Million and above
President 5 to 10 Million (inclusive)
Highest-Level 1 to 5 Million (inclusive)

Finance Executive
Finance Manager | (Below) 1 Million

The closing amount must be approved by the personitiv relevant authority. Positions in
any other currency shall also be subject to the sasrrules in the above table.

2. Execution Unit
Execution by the Finance Department, provided thatransactions are subject to approvals
in accordance with the authority.

3. Execution Process Flow

Please refer to Attachment.

Article 8 (Establishment of Register)
The Company shall establish a register for derivaties trading, recording in detail for reference
the types and amounts of derivatives traded, dates board approvals and the matters subject to

careful evaluation in accordance with paragraph 3 bArticle 9 and subparagraph (2), paragraph
1 and subparagraph (1), paragraph 2 of Article 10.

Article 9 (Internal Control System)
1. Risk Management Measures
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i.  Consideration for Credit Risk: The selected tansaction counterparty shall be financial
institutions having dealings with the Company, withlow credit risk and providing
professional information in principle. Statementsof transactions shall be provided
on regular basis.

ii.  Consideration for Market Risk: Trading staff shall control status of change on the
transaction markets, diversify among different financial products and verify at all
times whether the total transaction amount is withn the limit amount provided under
this Procedure.

iii.  Consideration for liquidity: To ensure liquidi ty, financial institutions engaging in the
transactions must have sufficient equipment, information and trading ability to
transact in any market.

iv.  Consideration for Procedure: The authorized amant and process flow shall be duly
complied with in order to avoid procedural risk.

v.  Legal Risk: Documents signed with any financiahstitution must be reviewed by the
legal department before they are officially signedh order to avoid legal risk.

vi.  Product Risk: Internal trading staff and the counterpart financial institution shall
possess full and correct professional knowledge aliche financial products traded.
Financial institutions shall be required to fully disclose the risks in order to avoid
losses due to misuse of financial products.

vii. Cash settlement risk: In addition to complian@ with the rules under the limit amount
table, authorized trading staff shall also exercisdue care at all times to the
Company’s cash flow to ensure that there is suffient cash for payment at the time of
closing.

viii. Risk evaluation, supervision and control staff shall be under different departments as
the trading staff and operating staff for confirmation and closing and shall report to
top executive in the board of directors who is natesponsible for decisions on trading
or positions.

2. Internal Control

I. Trading staff shall not also work as confirmation or closing staff.

ii.  Trading staff shall provide proof of trading or contracts to the accounting staff for
records.

iii.  Accounting staff shall reconcile accounts witHinancial institutions in accordance with
confirmations or transaction records provided by tre financial institutions.

iv.  Finance staff shall verify at all times whethethe total transaction amount has
exceeded the limit under Article 5 of this Procedue.

v.  Atthe end of each month, the finance departmerghall prepare a statement showing
profit and loss forecast based on the closing foign exchange rates on the day and
other information and provide such statement to theccounting department for
verification and adjustment to account entries in acordance with relevant rules.
Such statement shall also be provided to the hightdsvel executive of the finance
department and senior management as management redace.

3. Regular Evaluation
Hedging transactions required for business shall bevaluated twice a month. The
evaluation report shall be submitted to the high-leel executive authorized by the board of
directors.

Article 10 (Supervision by Board of Directors)
1. The board of directors shall supervise and amage derivatives trading under the following
principles:
(1) Designation of high-level executive tsupervise and control the risks of derivatives
trading at all times.
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(2) Regular evaluation as to whether the performate of derivatives trading is consistent
with established operating strategies and whetheihe risks undertaken are within the
Company’s scope of tolerance.

2. The high-level executive authorized by thedard of directors shall manage derivatives trading
under the following principles:

(1) Regular evaluation as to whether the risk maagement measures currently in use are

appropriate and compliant with this Procedure and gplicable laws.

(2) Supervise trading and loss and profit status. If any anomaly id discovered, undertake
necessary corresponding measures and immediatelyp@t to the board of directors. If
there are independent directors, independent direcrs must have attended the board
meeting and stated their opinions.

Article 11 (Internal Audit system)
Internal audit staff shall understand the appropriateness of internal control on regular basis,
perform monthly audit on the compliance of this Praedure by the trading department and

prepare audit reports. If any material breach is dscovered, a written notice shall be given to
the audit committee.

Article 12 (Public Filing Deadline and Details)
The Company shall upload information of derivatives trading by the Company and its
subsidiaries that are not domestic listed companiess of the end of the previous month in the
prescribed format and details to the information fiing website designated by the competent
authority before the 10" day of each month.

Article 13 (Control Procedure for Derivatives Trading by Subsidiaries)

1. Each subsidiary shall establish the procedure falerivatives trading in accordance with the
applicable provisions of the Regulations Governinghe Acquisition and Disposal of Assets
by Public Companies.

2. Each subsidiary shall report to the Company infomation related to derivatives trading in
the previous month before the 19 day of each month.

Article 14 (Sanctions)

Any manager or processing staff who breaches thi®rocedure shall be sanctioned in
accordance with the Company’s Procedure for Employe Rewards and Sanctions depending
on the level of gravity.

Article 15 (Applicable Laws)
Any matter that is not fully stipulated in this Procedure shall be governed by applicable laws.

Article 16 (Implementation and Amendment)
This Procedure shall be approved by the board of dectors, submitted to each supervisor and
further submitted to the shareholders meeting for aproval. The same shall be applicable in
case of amendment. If any director voices any olggon with records or written statements,
the Company shall submit such objection to the auticommittee.
When the Procedure for Derivatives Trading is subnited to the board of directors for
discussion in accordance with the previous paragrdp the opinions of each independent
director shall be fully taken into consideration. Any objection or reservation opinions by the
independent director shall be specified in the mines of the board meeting.

Article 17 (Date of Amendment)
This procedure was amended on 12 June 2015
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Attachment:

Company trading staff engages in
trading with financial institution baseq
on the authorized amol

Transaction manner is telephone contact

with the financial institution

l

If closed, transaction staff must prepalle

Key Points and Internal Control Guidelines

Company trading staff must have authority for the
transaction amount and currency rules. The
financial institution shall be informed of such
rules.

Company trading staff with current authority shall
transact with the financial institution based on
authorized amount. In case of excess, approval
shall be acquired from the authorized executive
according to the Table of Authorized Amount.

Record transaction details in nef

closing form, with details specified

Closing form must be submitted
immediately to the approval executive fp

approval signature. Position to be

controlled by net position table.

l

=4

Transaction positions to be provided t
accounting, for accounting to confirm

statement and send back to the financjal

institutior

A 4

Monthly review of the Company’s

position with relevant units. Discuss the

creation of positions in the future and

hedging strategies as guidelines for th
future.

174

D

=

position table and calculate the
positior

Total position operated shall not
exceed the limits under Article 5

Statements may not be confirmed
by trading staff
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Appendix 4

=

Synnex Technology International Corporation
Rules of Procedure for Shareholders Meetings

Unless otherwise provided by law, shareholders meegs of the Company are governed by these
Rules.

The Company shall put in place an attendance regest for signatures by shareholders attending
the meeting. Alternatively, attending shareholdergnay submit attendance cards in lieu of
signatures.
Attendance and voting in shareholders meeting shdtle based on the number of shares.

The location for shareholders meetings of the Compg shall be the place where the Company is
located or locations that are convenient for sharatiders’ attendance and suitable for holding a
shareholders meeting. The start time of the meetinshall be no earlier than 9 am or later than
3pm.

If the shareholders meeting is convened by the badof directors, the chairman of the board of
directors shall chair the meeting. If the chairmanis on leave or cannot perform his duties due to
any reason, the vice chairman shall act on his belha If there is no vice chairman or if the vice
chairman is also on leave or cannot perform his digs due to any reason, the chairman shall
designate one managing director to act on his belial If there is no managing director, one
director shall be designated. If the chairman doesot make such designation, one person shall
be designated by the managing directors or the dictors from among themselves.

If the shareholders meeting is convened by a persamtitied to convene the meeting other than
the board of directors, such person shall chair theneeting.

The Company may designate attorneys, accountants celevant staff hired by the Company to
seat in shareholders meetings. Staff members ofdtshareholders meeting shall wear
identification badges or armbands.

The Company shall make full audio or video recordigs of the entire shareholders meeting and
shall keep such recording for at least one year.

The chairman shall announce the start of the meetgat the time of the meeting. However, if
less than shareholders representing the majority adll outstanding shares are present, the
chairman may announce the meeting adjourned. Thershall be no more than 2 adjournments
and the total time of adjournments shall not exceedne hour. After the quorum is still not
constituted after 2 adjournments and there are shaholders representing 1/4 of more total
outstanding shares present, a provisional resolutiomay be passed in accordance with Article
175 of the Company Act.

Before the end of the current meeting, if the atteting shareholders represent the majority of all
outstanding shares, the chairman may submit the prasional resolution passed to the meeting for
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second voting in accordance with Article 174 of th€ompany Act.

9. If the shareholders meeting is convened by the baduof directors, the agenda shall be determined
by the board of directors. The meeting shall proaad in accordance with the agenda scheduled
and no change shall be made without a shareholdeesolution.

When a shareholders meeting is convened by a persentitled to convene the meeting other than
the board of directors, the previous paragraph shalapply mutatis mutandis.

Before the agenda scheduled under the previous tvparagraphs is completed (including
motions), the chairman shall not announce the clos# the meeting without a resolution.

After a meeting is closed, the shareholders shalbhfurther elect a chairman and continue the
meeting in the same or other location. However, the chairman breached the meeting rules and
announces closure of the meeting, a person may beated as chairman by the majority of voting
rights by attending shareholders to continue the nmeting.

10. Before any attending shareholder speaks, a speakimgte must first be completed, specifying the
main points of the speech and the shareholder acaaunumber (or attendance card number) for
the chairman to determine the sequence of speech.

If an attending shareholder submits a speaking notbut does not speak, it shall be deemed that
the shareholder has not spoken. If the speech igbnsistent with the specifications of the
speaking note, the speech shall prevail.

When a shareholder speaks, the other shareholdersadl not speak and interfere unless
consented by the chairman and the speaking sharelo@rs. Any breach shall be prevented by
the chairman.

11. Each shareholder shall speak no more than twice abbthe same proposal unless the chairman
agrees. Each speech shall not exceed 5 minutesheThairman may stop any speech that
breaches the above provision or goes beyond the pemf the proposal.

12. When a corporation attends a shareholders meetingnaler proxy, such corporation shall
designate no more than 1 person to attend the meay.

When a corporate shareholder designates 2 or moreepsons to attend the shareholders meeting
on its behalf, only one person may speak on eachgmosal.

13. After an attending shareholder speaks, the chairmamay provide a reply or designate relevant
staff to provide a reply.

14. If the chairman considers that there has been suffient discussion on a proposal to put the
proposal to vote, he may announce a closure of dission and put the proposal to vote.

15. The chairman shall designate vote supervisors anate counters for the voting on a proposal,
provided that vote supervisors must be shareholders The results of the vote shall be announced
on site and shall be recorded.

16. The chairman may announce break time during the me#ng.

17.In a shareholders meeting convened by the Companshareholders may choose to exercise their
voting rights in written or electronic manners. The relevant manners of exercise shall be
governed by the Company Act and other applicable i&s.
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Unless otherwise provided by the Company Act and #hArticles of Association, a proposal is
passed when it is approved by the majority of votig rights of attending shareholders. If the
chairman makes an enquiry and if there is no objean, the proposal shall be deemed passed,
with the same effect as a vote.

18. If the same proposal has an amended version or suibste version, the chairman shall determine
the sequence of voting of such versions, togetheittivthe original proposal. If one proposal has
been approved, the others shall be deemed rejectadd there is no need for further votes.

19. The chairman may order disciplinary (or security) gaff to assist with the maintenance of order in
the meeting site. While assisting with the mainteance of order, disciplinary (or security) staff
shall wear armbands showing “disciplinary staff”.

20. These Rules are implemented following approval byne shareholders meeting. The same shall
be applicable to any amendment. The third amendmenvas approved by general shareholders
meeting on 12 June 2015.
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Appendix 5
Impact of share allocation without consideration poposed in this shareholders
meeting on the Company’s operating performance andarnings per share

Year

2019 (Forecast)

ltem (2018 Profit Distribution)
Paid-in capital at beginning of period ($1,000) 16,679,470
Cash dividend per share ($) 2.0

Dividend
distribution in
current year

Number of shares allocated per existing share in p#al
increase through conversion of earnings ($)

No. of shares allocated per existing share in capltincrease
through conversion of capital reserve ($)

Change in
Operating
Performance

Operating Profit ($1,000)

Increase (decrease) percentage in operating profitom last
year

Net profit after tax ($1,000)

Increase (decrease) percentage in net profit aftéax
compared to same period last year

Earnings per share (3$)

Increase (decrease) percentage in earnings per coanpd to
same period last year

Annualized investment rate of return
(reverse number of annualized PE ratio)

Simulated
earnings per
share and PE
ratio

If cash dividend is |Simulated earnings per share ($)

issued in lieu of

capital increase

through Simulated annualized investment rate o

conversion of retum

earnings

If capital increase |Simulated earnings per share ($)

through

conversion of Simulated annualized investment rate o
capital reserve return

does not take place

If conversion of Simulated earnings per share ($)

Not applicable

(Note)
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capital reserve
does not take place
and cash dividend
is issued in lieu of [Simulated annualized investment rate o
capital increase  |return

through
conversion of

earnings

Note: The Company has not published its 2019 finarat forecast. Therefore there is no information or209
forecasts. 2018 allocation of stock dividend is stvn based on profit distribution proposal approvedby
board resolution.
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Appendix 6

Shareholding by All Directors

Record Date: 8 April 2019

No. of shares held on start of share
transfer blackout period

Title Name Type |No. of Shares % of total |Remarks
outstanding
shares
Chairman |Miao, Feng-Chiang 28,452,004 1.71%
Director | 2N, Representative o
Hsiang-Yun
) Chou, MITAC Inc. 240,827,054 14.44%
Director De-Ching
. Ordinar
Director  |Du, Shu-Wu Shareg 36,156,381 2.17%
Independent . .
Director Wei, Yong-Ling 0 0.00%
Independent]| -, .
Director Chiao, You-Chung G 0.00%
Independent .
Director Chang, An-Ping 0 0.00%
Total 305,435,439

Total number of outstanding shares on 8 April 20191,667,946,968 shares

Note 1: Statutory minimum number of shares to be Hd by all directors: 40,030,727 shares. 305,435%8hares held as
of 8 April 2019.

Note 2: The Company has an audit committee. Thusinimum number of shares held by supervisors is naipplicable.
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Company Spokesperson

David Tu

Vice President of Business Development & Strategy
(02) 2506-3320

evelynchen@synnex.com.tw

Company Acting Spokesperson

Evelyn Chen

Vice Director of Finance
(02) 2506-3320
evelynchen@synnex.com.tw

SYNNEX Technology International Corp.

4F, No. 75, Section 3, Mingshen East Road, Taifigi C
Telephone: (02)25063320
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